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General 


Journal Article on 1987 International Situation 
HK221511 Hong Kong LIAOWANG OVERSEAS 
EDITION in Chinese No. 2, 11 Jan 88 pp 24, 25 


mn by Huang Tingwei (7806 1656 3555) and Wang 
ing (3769 3781): “The International Situation in Ret- 
rospect and Prospect“ 


[Text] The 1987 international situation remained com- 
plex, complicated, turbulent, and changeable. However, 
the intensity of confrontation was reduced, and the 
detente factors were somewhat increased. 


This found expression in the following facts: 


First, U.S.-Soviet relations were relaxed. In 1987, the 
United States and the Soviet Union overcame a series of 
obstacles to the talks on intermediate-range missiles, 
such as whether to link intermediate-range missiles with 
space weapons, whether to adopt the “double zero 
option” in Europe, whether to maintain 100 warheads 
on each side, and how to handle the 72 Pershing -A 
missiles. The two countries held the third summit in 
early December and eventually officially signed the 
treaty on eliminating all intermediate-range missiles. 
This was a substantial breakthrough in the U.S.-Soviet 
arms control talks since 1979, and the treaty was the first 
on reducing nuclear weapons in the postwar period. It 
will undoubtedly play a role in promoting the disarma- 
ment talks in other fields and in relaxing East-West 
relations. Now, the United States and the Soviet Union 
have agreed to negotiate about reducing 50 percent of 
their strategic nuclear weapons. The two sides have also 
reached agreement on the procedures for surveying 
nuclear explosion test grounds and have made certain 
progress in their talks on banning chemical weapons. 
However, they have just taken the first step in reducing 
nuclear weapons. The intermediate-range missiles (the 
United States has 850 such middles; the Soviet Union 
has more than 1,900) that will be eliminated account for 
only 3 to 4 percent of the total nuclear arsenal of the two 
countries. So, the reduction is rather modest. 


Second, although none of the regional conflicts were 
resolved in the past year, the efforts to seek political 
settlements have been strengthened and the tension in 
some hot spots has been reduced. In August, five Central 
American countries signed a peace agreement. Although 
cease-fire has not been realized completely according to 
the agreement, relations between these countries have 
beep improved somewhat. In Nicaragua and El Salva- 
dor, the governments have held fitful negotiations with 
the antigovernment armed forces. The situations in 
Afghanistan and Cambodia were more noticeable. In the 
military aspect, things remained in a stalemate, but the 
parties concerned have carried out intensive diplomatic 
activities in an attempt to seek the political solution 
favorable to them. On the Afghan issue, the Soviet 
Union has indicated many times that it will withdraw its 
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forces from Afghanistan as soon as possible (recently, it 
reduced the time for the troop withdrawal from 18 
months to |2 months) and instructed the Najib regime to 
twice announce a 6-month “cease-fire” and to call for 
national reconciliation” and establishing a “national 
unity government.“ On the Cambodian issue, the Dem- 
ocratic Kampuchean Government put forth an eight- 
point proposal for the just settlement of the Cambodian 
issue; the Heng Samrin puppet regime then dished out its 
six-point “national reconciliation policy” and five-point 
peace proposzl” after Soviet Foreign Minister Shevard- 
nadze visited Southeast Asia in March; Indonesia and 
Vietnam put forth a so-called cocktail“ proposal; and 
the UN general secretary put forth a ‘four-point initia- 
tive.” Recently, Prince Sihanouk and Hun Sen held a 
private meeting in Paris. As for the Middle East issue, 
after the proposal for an international conference on 
peace in the Middle East was shelved for a long time, the 
United States and Israei somewhat changed their atti- 
tude and agreed to hold this peace conference, although 
great differences still exist among all parties concerned. 
Now, the voice for holding such a conference has become 
stronger. The international community has been making 
greater efforts to prompt Iran and Iraq to terminate their 
war. However, the United States and the Soviet Union 
dispatched warships to escort Kuwaiti oil tankers and 
involved themselves in a “tanker war.” They vied with 
each other to expan.' their military presence in the Gulf, 
and this has intensitied the tension in the Gulf to an 
unprecedented degree. 


Third, the world’s tendency to become multipolar has 
become more obvious. The West European nations have 
strengthened their consultation and exerted greater 
influence on the U.S.-Soviet disarmament talks, thus 
becoming “unofficial participants” in the talks. In order 
to prevent the United States and the Soviet Union from 
making a deal behind the back of Western Europe, they 
put forth some additional conditions for the U.S.-Soviet 
h disarmament talks and demanded that the elimination 
of the intermediate-range missiles be linked with a 
reduction in short-range missiles and that the conven- 
tional armaments and chemical weapons be reduced 
along with the reduction in the strategic nuclear weap- 
ons. They also required the United States to submit the 
disarmament proposals to NATO for discussion before 
the United States dished them out in negotiations with 
the Soviet Union. Recently, they proposed that NATO 
formulate a general disarmament program by placing 
stress on reducing conventional armaments according to 
the principle that “disarmament must not harm 
Europe's security.“ At the same time, the voice calling 
for the establishment of a European defense community 
has again become stronger. The West European Union 
passed a “European Security Declaration,” and officially 
started the process of European defense integration. 
Through consultations, France and the FRG have finally 
solved their toughest problem concerning the command 
of their joint “army brigades.” The West European 
countries have also made unprecedented progress in 
their cooperation in armaments production. All this 
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shows that the differences between the United States and 
Western Europe in their military strategy and security 
policy have been deepened, and Western Europe has 
increased its independence. In addition, relations 
between Eastern Europe and Western Europe have 
become closer. As the Soviet Union relaxed its control 
over the East European countries, the East European 
countries have gained more self-determination. They 
demanded more consultation on an equal footing inside 
the alliance, and actively developed relations with West- 
ern Europe. On the other hand, Western Europe stressed 
that “Eastern and Western Europe share the same desti- 
ny” and stressed the “uniformity of Europe,” calling for 
transcending the limits of the blocs to grasp Europe's 
own destiny. CEMA has restored has restored the nego- 
tiations on establishing official relations with the Euro- 
pean Community, and the talks have made substantial 
progress. East German leader Honecktr eventually 
accomplished his long-postponed visit to the FRG. It 
seems now possible to reach a compromise on the 
long-standing dispute over the West Berlin issue, which 
is a major obstacle to relations between the two sides. 
Moreover, the Third World countries have strengthened 
their regional political and economic cooperation to 
maintain their national independence and to prevent 
themselves from being controlled by the superpowc's. 
They opposed the escalation of the U.S.-Soviet arms 
race, demanded peace and disarmament, played an 
increasingly more obvious role in international affairs, 
and became a major factor for checking the “bipolar” 
structure. 


Fourth, the “large triangle” relationships among China, 
the United States, and the Soviet Union have undergone 
some changes. In the 1970's, the conditions of this 
triangle were characterized by “two relaxed aspects and 
one tense aspect.” That is, detente emerged in U.S. 
Soviet relations; a thaw existed in Sino-U. S. relations; 
but China and the Soviet Union were ipvolved in hos- 
tility to each other. In the early 1980's, Sino-U. S. rela- 
tions continued to develop; Sino-Soviet relations began 
to relax; but U.S.-Soviet relations became more tense, 
and the triangle was still characterized by two relaxed 
aspects and one tense aspect.” In 1987, U.S.-Soviet 


relations became relaxed, and relations in all three. 


aspects improved. So far, however, contradictions and 
differences that may hardly be solved for a fairly long 
time exist in all three aspects. In particular, U.S.-Soviet 
contradictions are related to the conflicts of their global 
and fundamental interests, so it will be very difficult to 
solve them. 


Both China and the United States hope to continuously 
develop their relations on the basis of previous achieve- 
ments, and the two sides increased their political and 
economic exchanges and expanded the scope of their 
economic cooperation in 1987. In Ap~‘l, when visiting 
Shanghai, U.S. Secretary of State Shultz talked about 
relations between mainland China and Taiwan, and 
indicated that the United States is “willing to help 
develop an environment favorable to the continuous 
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development of relations between the two sides.“ How- 
ever, recently, some people in the United States rudely 
interfered in China’s internal affairs on the Xizang issue, 
and th harmed Sino-U. S. relations. In the long run, the 
Taiwar issue will remain a major obstacle to the devel- 
opment of Sino-Soviet relations. In the past year, Sino- 
Soviet relations continued to improve. The Sino-Soviet 
borderltalks were resumed after 9 years’ suspension, and 
two new rounds of these talks have been held. Economic 
relations, trade, and exchanges in other fields between 
China and the Soviet Union were further advanced. 
However, because the Soviet Union did not change its 
position on the “three major obstacles,” political rela- 
tions between the two countries made no progress. In the 
future, the normalization of relations between the two 
countries will depend on whether the Soviet Union will 
take actual action on these issues. 


The detente tendency in the international situation in 
1987 was attributed to many factors. First, the Soviet 
Union urgently needed a long-lasting peaceful interna- 
tional environment in order to pursue its “economic 
acceleration strategy,“ to build up its national strength, 
and to maintain its superpower position. So, it put forth 
a series of “new thoughts,” adjusted its foreign policy, 
and once and again made concessions in the disarma- 
ment talks. This was an important reason for the suc- 
cessful conclusion of the INF treaty. Second, the United 
States was turned from a creditor nation into a debtor 
nation, with its total foreign debt exceeding $400 billion 
and its national debt exceeding $2,000 billion. Its foreign 
trade deficit also exceeded $150 billion. The U.S. dollar 
sharply depreciated. The stock crash last October had a 
serious impact on the U.S. economy and the Western 
economy as a whole. When facing so many economic 
difficulties, the United States also needed to reduce the 
scale of the arms race. Moreover, the “Irangate” incident 
and the coming general election also required the Reagan 
administration to score some points in the diplomatic 
field. So, Reagan changed his previous tough posture 
toward the Soviet Union and actively responded to the 
concessions of the Soviet Union. Third, the nuclear 
arsenal of the United States and the Soviet Union 
reached a saturated level, and their competition has 
entered a post- nuclear“ stage. They now direct their 
attention to the development of the next century and 
have shifted the focus of oheir efforts to striving for e 
“upper hand” in the field of high techn logy and 0 
increasing comprehensive strength. Therefore, boih ine 
United States and the Soviet Union need to reduce the 
nuclear armaments to save large sums of money fir 
economic development, for the research of strategic 
defensive weapons, and for contending for military supe- 
riority in outer space. Fourth, peace and democracy have 
become the mainstream in today’s world. All people 
desire peace and oppose the arms race and war threats. 
This forms a strong pressure on the United States and 
the Soviet Union. This can be regarded as the external 
driving force that prompts the United States and the 
Soviet Union to relax their -elations and to reach a 
disarmament agreement. 
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It must be pointed out that relaxation in U.S.-Soviet 
relations is rather limited. One or two arms control 
agreements cannot change their fundamental positions 
in the rivalry for world hegemony. The new arms race 
between the United States and the Soviet Union, with 
the development of space weapons as ohe center, has 
become more and more intense. The danger of war still 
exists, and the people of the world should not loose their 
vigilance. 


Due to the influence of the above-mentioned factors, it is 
expected that the international situation in 1988 will 
continue to ease up while confrontation and unrest 
continue to exist. The United States and the Soviet 
Union will use the favorable atmosphere brought about 
by the signing of the INF treaty to further advance their 
disarmament talks in other fields. In the aspect of the 
chemical weapons talks, because the 40-nation Geneva 
disarmament conference has reached agreement on most 
provisions, and the Soviet Union has made major con- 
cessions on the issues of making public the locations of 
its chemical arsenals and building plants to destroy the 
chemical weapons, it is expected that the United States 
and the Soviet Union will conclude an agreement on 
banning chemical weapons in 1988. On the issue of 
reducing 50 percent of the strategic nuclear weapons, the 
two sides have narrowed their cifferences. During the 
recent visit to the United States, Gorbachev indicated 
that the U.S. SDI is “no longer an obstacle to the 
reduction in strategic nuclear weapons.” The possibility 
of making a deal in this regard in 1988 should not be 
ruled out. However, the reduction in such weapons is 
related to the balance of military strength between the 
two sides and related to their contention for long-term 
strategic superiority. So, the struggle will stiil be very 
intense. There will be more difficulties in the field of 
conventional disarmament. The European conventional 
disarmament negotiations are multilateral international 
negotiations that involve many countries. At present, 
great differences exist in the scope of arms reduction and 
in the method of calculation. So, it will still take some 
time to achieve certain results in these negotiations. The 
United States and the Soviet Union are holding com- 
pletely different positions on the issue of banning 
nuclear tests, so it is hard to expect any breakthrough in 
the all-round banning of nuclear tests. But we do not rule 
out the possibility that compromise may be reached on 
limiting the number of tests and the explosion mega- 


tonnage. 


In view of the new situation characterized by the relaxed 
relationship between the United States and the Soviet 
Union, West European countries will continue to adjust 
their relations with the United States and with the Soviet 
Union, as well as internal relations among themselves, 
and will quicken the process of defense cooperation. The 
elimination of American medium-range missiles in 
Europe will have a major impact on the U.S.-European 
strategic links and the Western alliance’s nuclear deter- 
rent strategy. NATO will have to make adjustments, and 
Western Europe will strengthen NATO’s European 
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pier” through accelerating its defense cooperation. This 
will raise Western Europe's position and influence in the 
U.S.-European alliance. The basic structure of the U.S.- 
European alliance will not change, but its internal rela- 
tions will become loose. Western Europe will also further 
improve its relations with the Soviet Union, and the 
bilateral economic and trade exchanges will increase. 
With the elimination of the medium-range missiles, the 
Soviet Union’s superiority in conventional armaments 
will become more prominent. The Soviet Union nob 
keenly advocates “‘pan-Europeanism” and the idea of 
turning Europe into a “non-nuclear zone.” It also tries to 
force the United States to reduce its military presence in 
Europe through disarmament. This will increase West- 
ern Europe’s misgivings about the Soviet Union. So, 
confrontation and vigilance will remain the main aspect 
of Western Europe’s policy toward the Soviet Union. 


As for the regional issues, the diplomatic activities 
around the political settlement of the Afghan and Cam- 
bodian issues will continue, and the struggle will be 
focused on two points: First, troop withdrawals of the 
Soviet Union and Vietnam from Afghanistan and Cam- 
bodia; and second, formation of coalition governments 
after the troop withdrawals. On these two issues, the 
Soviet Union and Vietnam are not willing to give up 
their vested interests in Afghanistan and Cambodia and 
will insist on their own schemes for forming the govern- 
ments in Afghanistan and Cambodia. It will be very 
difficult to resolve these issues in the near future as the 
gap between the positions of two conflicting sides is too 
wide. As the withdrawal schedule of the Soviet Union is 
not too far different from that proposed by Pakistan, it is 
still possible that certain progress may be made in 1988 
through indirect negotiations between Pakistan and 
Afghanistan. As for the Gulf situation, it does not seem 
quite possible that large-scale direct military conflicts 
between the United States and Iran may break out in the 
future, because both sides are rather cautious and do not 
want to escalate their hostilities. If the two sides continue 
to retaliate against each other, things may get out of 
control; there il also a possibility that certain accidental 
events could lead to escalation of the conflicts. We do 
not rule out the possibility that once the mediation of the 
UN general secretary fails, one side may take certain new 
actions and thus cause a new and greater crisis. 


In the long run, the major political forces in the world 
will all direct theit attention to the next century. They 
will be involved in a new round of trial of strength 
against the background of “coexistence of two major 
systems and competition between various economic 
modes” and around the two basic issues of world peace 
and development. They will mainly concentrate on 
developing their respective comprehensive strength. In 
this competition, economic development and technolog- 
ical progress will play a vitally important role. Those 
who can score more points in these fields will be able to 
play a greater role in the international arena next centu- 
ry. Therefore, we may predict that various nations in the 
world will become more interdependent economically, 
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the multipolar tendency will continue to develop in ohe 
world ecopomy and international politics, the peace 
forces will further outweigh the war forces, and the 
control and influence of the two superpowers on inter- 
national affairs will continue to weaken. This is an 
irresistible historical trend. 


United States & Canada 


US. Ni Policy Criticized 
HK240510 Beijing RENMIN RIBAO in Chinese 
22 Jan 88 p 6 


[Article by Fang Qiu (2455 4428): “Quite Reasonable”’] 


[Text] During the conference of heads of five Central 
American states, the Nicaraguan Government 
announced a four-point statement on holding direct talks 
with the antigovernment armed forces, which played an 
important role in ensuring the success of the conference 
and indicated the flexible position adopted by Nicaragua 
in maintaining peace in Central America. 


Unexpectedly, the U.S. State Department denounced 
Nicaragua’s decision as a “conspiracy.” The reason is 
that it attempts to obstruct the U.S. president’s plan on 
increasing aid to the Nicaraguan antigovernment armed 
forces from being adopted by the Congress. 


This is quite unreasonable. 


Actually, it was the United States which proposed that 
direct talks be held between the Nicaraguan Government 
and the antigovernment armed forces. The Nicaraguan 
Government refused the offer in the past and called for 
talks to be held between the United States and Nicara- 
gua. Now that Nicaragua is prepared to hold direct talks 
with the antigovernment armed forces, how can it be a 
“conspiracy?” 


By giving aid to the antigovernment armed forces in 
Nicaragua, the United States has interfered in the affairs 
of Central America. This has aroused opposition not 
only from Nicaragua but also from the international 
community, including Latin America, and from within 
the United States. This was also embodied in the Central 
American Peaceful Agreement reached at the conference 
of heahs of five Central American states held last year. It 
is grossly unreasonable for the United States to blame 
the so-called “conspiracy” of Nicaragua. The purpose of 
such blaming would be quite obvious if the matter were 
related to the aid to be given very soon by the United 
States to the Nicaraguan antigovernment armed forces. 


The United States has insisted on increasing aid to the 
Nicaraguan antigovernment forces. There is no doublt 
that this runs counter to the spirit of the Central Amer- 
ican peaceful agreement. It will only hinder the progress 
of peace in Central America and aggravate the tense 
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situation. At a time when the situation in Central Amer- 
ica is becoming more relaxed, thanks to the concerted 
efforts of the Central American countries, what on earth 
does the act of the United States mean? 


Huang Hua Meets CBS President 
OW251056 Beijing XINHUA in English 
1032 GMT 25 Jan 88 


[Text] Beijing, January 25 (XINHUA)}—Huang Hua, 
vice-chairman of the National People’s Congress Stand- 
ing Committee, met with CBS President Laurence A. 
Tisch here this afternoon. 


Huang told the visitor that he appreciated the coopera- 
tion in TV programs between CBS and CCTV (China 
Central TV station). 


The CBS president came here January 23. 
Northeast Asia 


DPRK Urges U.S. To Improve Ties 
OW242106 Beijing XINHUA in English 
1217 GMT 23 Jan 88 


“Korean Paper Urges U.S. To Promote Its Relations 
With North Korea”—XINHUA headline] 


[Text] Pyongyang, January 23 (XINHUA)}—Korean 
paper TONGIL SIMBO today urged the United States to 
promote promptly its relations with the Democratic 
People’s Republic of Korea (DPRK). 


In an editorial to mark the 20th anniversary of the 
“Pueblo” incident, the paper said that relations between 
the two countries have not been promoted, on the 
contrary, they have been deteriorating although twenty 
years have passed since the incident occurred. 


It is only because the United States has never changed its 
aggressive policy towards DPRK, the paper said. 


“Pueblo”, an American armed spy vessel that carried 
highly secret electronics equipment invaded the DPRK 
waters and was captured by the DPRK patrol boats on 
January 23, 1968 in the waters otf Wonsan, a coastal city 
in the north. 


Or. December 23, 1968, the DPRK confiscated the 
vessel with its equipment and expelled her crew after the 
United States made an apology to the DPRK for its 
espionage and intelligence act and ensured not to send 
American naval vessels into DPRK waters any more. 
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The editorial entitled Korean- U. S. Relationship Should 
be Solved Promptly” in today’s TONGIL SIMBO said, 
if the United States really hopes for the peaceful unifi- 
cation of Korea, it should adopt an active attitude to 
promote the Korean- U.S. relations, contact with the 
North of Korea and seek for the peaceful way to solve the 
Korean problem. 


As long as the U.S. gives up its stand to divide Korea, it 
is possible to promote the relations between the two 
countries, it added. 


The United States should sign a peace agreement with 
the DPRK and withdraw all its troops and nuclear 
weapons from South Korea as soon as possible, the 
editorial added. 


Japan Rightists Refuse To Accept WWII Atrocities 
OW230725 Beijing XINHUA in English 
1626 GMT 22 Jan 88 


(“Film Last Emperor Remains Deleted—XINHUA 
headline] 


[Text] Tokyo, January 22 (XINHUA)—The film “Last 
Emperor” remained deleted at the excerpts related to 
Japanese soldiers selling opium to Chinese by force, the 
film distributor Shochiku Fuji told XINHUA today. 


The film is based on the life of last Chinese emperor of 
Qin Dynasty Pu Yi, succeeding his throne in 1908 at the 
age of 3 and then installed by Japanese militarists in 
1932 when the latters invaded north-east China. 


The film was cut once at the scenes from the newsreel 
footage of Nanjing Massacre, or Rape of Nanking, on the 
pretext that they were too grisly for amusement, and the 
incident of the massacre is an “unresolved” matter, 
claimed certain Japanese department concerned, but 
after it was revealed and attracted strong indignation 
from Chinese public opinion the cut scenes were 
restored. 


The deletion of the scenes reflected a refusal by Japanese 
right groups to accept the fact that Japanese Imperial 
Army committed atrocities during Wor! War II, observ- 
ers here said. 


Bernardo Bertolucci, Italian director of the film, in a 
statement released Wednesday in London, said: “I 
understand now that not only did the Japanese distrib- 
utor cut the whole sequence of the Rape of Nanking 
without my authorization and against my will, without 
even informing me, but they also declared to the British 
press that myself and the producer Jeremy Thomas had 
made the original proposition to mutilate the movie. 
This is absolutely false and revolting.” 


The film will be open to Japanese Saturday. 
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Sino-Japanese Amity Center Completed in Tokyo 
OW221452 Beijing XINHUA in English 1237 GMT 22 
Jan 88 


[Text]Tokyo, January 22 (XINHUA)—The construction 
of the Japan-China friendship center which had been 
approved by both the Japanese and Chinese govern- 
ments was completed here today. 


Japanese Prime Minister Noboru Takeshita and Chinese 
Acting Premier Li Peng respectively sent messages con- 
gratulating on its completion. The leaders of China and 
Japan regard the center and its operation as a symbol of 
Japan-China friendship. 


The building is located at the heart area of Tokyo 
metropolitan and near several universities and cultural 
institutions with adequate transportation facilities. 


The project of the center is divided into two parts. The 
first includes a dormitory building for Chinese students 
studying in Japan and the Japan-China Institute, which 
was completed in March 1985 and soon put into opera- 
tion. The second completed today is the main building of 
the center, a silver-grey architecture with four storeys 
under the ground and 12 storeys above. Most of the 
building is used as lease offices and shops while a small 
part of it as a Guesthouse rendering convenience for the 
Chinese. 


A ceremony for the completion was held today at the 
center by the Japanese consortium in charge of manage- 
ment of the center. At the ensuing party, more than 700 
people from all walks of life in Japan and the Chinese 
Ambassy were present congratulating on the joyous 
occasion. 


In addition, a Chinese painting exhibition was held in 
the center to add a touch to the happy event. 


Southeast Asia & Pacific 


Vietnamese Troops Continue Border Intrusions 
OW240100 Beijing XINHUA Domestic Service 
in Chinese 1404 GMT 23 Jan 88 


[By reporter Duan Jianxun] 


[Text] Vietnamese troops have continued their intru- 
sions and raids into China’s border areas since the 
beginning of the new year, it has been learned by this 
reporter from the Frontline Command Headquarters of 
the Vunn in Frontier Defense Units. 


According to an incomplete estimate by the frontier 
defense units, between New Year’s Day and the present, 
Vietnamese troops have fired over 2,000 rounds of 
various kinds of shells into the Laoshan border area in 
China’s Yunnan Province. On the nights of 10 and 11 
January alone, more than 470 rounds of shells were fired 
by the Vietnamese troops into China. Of these rounds, 
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the incendiary shells burned down the trees and reduced 
the dry grass and some livelihood facilities in our border 
areas to ashes. In mid-January, Vietnamese troops made 
seven harassment raids against our positions. 


On 17 December last year, a horde of Vietnamese troops 
sneaked nearly 4 km inside ou: carry out 
sabotage at (?Luzhai). They were dis overed, surround- 
ed, and annihilated by border defense militiamen. A 
number of guns, some ammunition, and other equip- 
ment and supplies were captured on the spot. 


At present, our frontier defense units are on high alert 
and are stepping up patrols. They are prepared to deal a 
crushing blow to any new provocations and harassment 
raids by Vietnamese troops to protect the people of all 
nationalities in the border areas so these residents can 
have a peaceful Spring Festival. 


Yunnan Area Attack Reported 
BK250848 Beijing International Service 
in Vietnamese 1100 GMT 24 Jan 88 


[Text] The Yunnan Provincial Border Defense Force 
Command headquarters reported recently that since 
before the New Year Vietnamese troops have continued 
their intrusions and attacks on border areas of China. 
According to the Chinese border defense force’s incom- 
plete statistics, Vietnamese troops have fired more than 
2,000 rounds of various kinds of shells into the Laoshan 
border area of Yunnan Province since the New Year. On 
the nights of 10 and 11 [January] alone, Vietnamese 
troops fired more than 470 rounds on areas inside the 
Chinese territory, including incendiary shells that 
burned down some livelihood facilities in the border 
areas of China. 


In the past week, Vietnamese troops made seven harass- 
ment raids on Chinese positions. On 17 December last 
year, a group of Vietnamese troops sneaked into a village 
4 km inside Chinese territory to carry out sabotage 
activities. They were discovered and annihilated by 
Chinese Border Defense militiamen. Their guns, ammu- 
nition, and other equipment were captured. At present, 
the Chinese Border Defense Force is stepping up patrols 
and is ready to seriously deal with provocations and 
harassment raids by Vietnamese troops in order to 
protect the people of various nationalities in the border 
areas and to ensure them a peaceful Lunar New Year 
celebration. 


Intrusion Viewed 
HK250904 Hong Kong AFP in English 
0842 GMT 25 Jan 88 


[Text] Beijing, Jan 25 (AFP)}—China’s allegation that 
Vietnam has renewed its 2ttacks along the two countries’ 
common border has dispelled recent rumours of a thaw 
in bilateral relations, Western diplomats here said Mon- 
day. 
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The report carried Saturday by the official NEW CHINA 
NEWS AGENCY was the first in three months on the 
intermittent border clashes between the two countries. 


Diplomats here said the report, coming the same week as 
the second round of talks in France on the Cambodian 
conflict, also served as a reminder of Beijing’s intransi- 
gence over the Cambodia issue. 


Cambodian resistance leader Prince Norodom Sihanouk 
and Prime Minister Hun Sen of the Vietnamese-backed 
Phnom Penh government met in France last Thursday 
and Friday. 


Western diplomats said the report could be interpreted 
as a sign of Chinese “displeasure” with the mecting, 
during which Mr. Hun Sen reiterated his demand that 
the Beijing-backed Khmer Rouge resistance be disarmed 
and eliminated from any political solution to the Cam- 
bodian deadlock. 


China is saying, ‘Don’t be misled,’ and is sending us all 
a reminder that there has been no change in (its) rela- 
tions with Hanoi and no shift on the Cambodian ques- 
tion,” one diplomat said. 


Beijing has refrained from commenting on the talks, but 
reiterated ios support of both Prince Sihanouk and the 
Khmer Rouge. 


Media reports last week said Hanoi and Beijing had 
reached a five-point accord on Cambodia and agreed to 
end hostilities along the Sino-Vietnamese border at a 
meeting last month between Li Shichun, the Chinese 
ambassador in Vietnam, and Vietnamese Foreign Min- 
ister Nguyen Co Thach. 


Observers here said the reports, in addition to recent 
Vietnamese overtures to China, had led to speculation 
that ties between the two communist countries may be 
improving, but Beijing has denied that such a meeting 
was ever held. 


“China is dismissing those rumours with the accusation 
of border attacks, and stating that there hzs been no 
improvement in its dialogue with Hanoi,” a Western 
diplomat said. 


Beijing and Hanoi have intermittently accused each 
other of border shelling since 1979, when China 
launched a punitive attack on Vietnam after Vietnamese 
troops entered Cambodia to drive out the Khmer Rouge 
then in power. 
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Near East & South Asia 


Wu Nueqian Meets Saudi Envoy 
OW230916 Beijing XINHUA in n English 
0716 GMT 23 Jan 88 


[Text] Beijing, January 23 (XINHUA)—State Councillor 
and Foreign Minister Wu Xueqian stressed here today 
that China will support any proposal or action conducive 
to an end of the Iran-Iraq war and to the restoration of 
peace and stability in the Gulf region. 


Wu said he greatly appreciated the results achieved at 
the eighth summit of the Gulf Cooperation Council 
recently held in Saudi Arabia. 


The foreign minister made the remarks during an inter- 
view with ‘Abd al-Rahman al-Shaykh, Saudi Arabian 
minister of agriculture and special envoy of King Fahd 
ibn ‘Abd al-Aziz. 


Wu also expressed his welcome to the special envoy on 
behalf of the Chinese Government. 


The special envoy passed on a letter of the king, who was 
also chairman of the eighth summit, to Chinese Presi- 
dent Li Xiannian. he also passed the king’s regards to Li 
and other Chinese leaders. 


The envoy said Saudi Arabia understands and trusts 
China’s stand towards the seven-year-old Iran-Iraq war 
and hoped that China will make further efforts to pro- 
mote the implementation of No. 598 Resolution adopted 
by the U.N. Security Council. 


Both sides expressed their deep concern over the war and 
hoped for cessation of the war and restoration of peace in 
this region in the light of the U.N. resolution. 


They also attached great satisfaction to the development 
of bilateral relations in the past few years. 


The envoy arrived here yesterday by special plane and 
wound up his China tour this morning. 


Libyan Communications Secretary Visits 


Meets Wu Xuegian 
OW231551 Beijing XINHUA in English 
1030 GMT 23 Jan 88 


[Text] Beijing, January 23 (XINHUA)—Chinese State 
Councillor and Minister of Foreign Affairs Wu Xueqian 
met Mubarak ‘Abdallah al-Shamikh, secretary of cos. 
munications and maritime transport and leader of the 
Libyan Government economic and trade delegation, 
here this afternoon. 
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Mixed Committee Meets 
OW250936 Beijing XINHUA in English 
0839 GMT 25 Jan 88 


[Text] Beijing, January 25 (XINHUA)—The third meet- 
ing of the Sino-Libyan Third Mixed Committee of 
Economy, Trade, Science and Technology ended here 
this morning with the signing of a summary on the 
meeting. 


Chinese Minister of Foreign Economic Relations and 
Trade Zheng Tuobin and Libyan Secretary of Commu- 
nications and Maritime Transport Mubarak ‘Abdallah 
al-Shamikh signed the summary on behalf of their 
respective governments. 


Under the summary, both China and Libya reviewed 
and were satisfied with their cooperation in economy 
and trade in the past. Both sides expressed the hope for 
furthering cooperation and exchange in these fields as 
well as in the fields of culture, sports and education. 


Meanwhile, relevant departments of the two countries 
also signed an executive program on bilateral cultural 
cooperation in 1988-1990 and a plan on sports exchange 
and cooperation in 1988. 


A 1l-member delegation led by the Libyan secretary 
arrived here January 20 and is scheduled to leave for 
home tomorrow. 


Sub-Saharan Africa 


Wu Xuegian Meets Mauritian Commerce Minister 
OW231556 Beijing XINHUA in English 
1029 GMT 23 Jan 88 


{Text} Beijing, January 23 (XINHUA)—Chinese State 
Councillor and Minister of Foreign Affairs Wu Xueqian 
met a Mauritian Government trade delegation led by 
Dwarkanath Gungah, minister of commerce and marine, 
here this afternoon. 


West Europe 
Further on Visit by Norway's Prime Minister 


Meets Shaanxi Governor in Xian 
OW241830 Beijing Television Service in Mandarin 
1400 GMT 21 Jan 88 


[Text] Prime Minister of the Kingdom of Norway Mrs 
Gro Harlem Brundtland, her husband Arne Olav 
Brundtland, and their party arrived in Xian, Shaanx’ for 
a visit by special plane from Beijing at noon on 20 
January. She was accompanied on the tour by Wu 
Wenying, chairman of the Chinese reception committee 
and minister of textile industry, and was met at the 
airport by Acting Governor Hou Zongbin, Vice Gover- 
nor Zhang Bin and other leading comrades. 
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In the afternoon, she visited the museum of Qin warrior 
and horse figures in the company of Acting Governor 
Hou Zongbin. During the visit, Mrs Brundt and inquired 
in detail about the unearthing and protection of the 
figures. 


After the visit, Mrs Brundtland wrote in the visitor's 
book: These relics of Chinese ancient culture have left a 
deep impression on us. 


Visits Returns Home 
OW24 1834 Beijing XINHUA in English 1442 GMT 24 
Jan 88 


[Text] Shenzhen, January 24 (XINHUA)—Norwegian 
Prime Minister Mrs. Gro Harlem Brundtland and her 
husband Arne Olav Brundtland left here for home today, 
winding up their week-long official visit to China. 


Prior to their departure, Chinese Acting Premier Li Peng 
called from Beijing to congratulate them on the success 
of their visit. 


In the telephone call conveyed by Wu Wenying, Chinese 
minister of textile industry and chairman of the govern- 
ment reception committee, Li solicited opinions and 
suggestions from the prime minister on China’s work. He 
invited her to visit China again in the future. 


Mrs. Brundtland said her extensive contact with Chinese 
officials has furthered the Norway-China friendly rela- 
tions of cooperation and has laid a solid foundation for 
future political and economic cooperation between the 
two countries. 


Earlier the visitors were honored at a luncheon hosted 
here by Li Hao, vice-governor of Guangdong Province 
and mayor of Shenzhen. 


In her toast the prime minister said she found Shenzhen 
a prosperous city and that she and her colleagues were 
impressed by what they had seen in the city. 


In the morning, Mrs. Brundtland and her party visited 
the Shekou Industrial Zone, an exhibition center of 
Shenzhen industrial products, and a production line of 
chemical fertilzer bags jointly run by China and Norway. 


Hu Qili Receives Greek Left Wing Party Head 
OW221314 Beijing XINHUA in English 1304 GMT 22 
Jan 88 


[Text] Beijing, January 22 (XINHUA)—Hu Qili, Stand- 
ing Committee member of the Political Bureau of the 
Chinese Communist Party Central Committee, met a 
delegation from the Greek Left Wing Party, headed by 
General Secretary Leonidhas Kirkos, here today. 


Hu welcomed the Greek delegation and conveyed greet- 
ings from General Secretary Zhao Ziyang of the Chinese 
Communist Party to the visitors. 


INTERNATIONAL AFFAIRS 


Both Hu and Kirkos expressed satisfaction with the 
development of friendly relations between the two par- 
ties and wished for further growth of bilateral contacts. 


Hu praised the Greek Left Wing Party for its efforts to 
safeguard the interests of the Greek eople and promote 
social democratization. 


The Greek Left Wing Party was founded last April. Its 
predecessoi. the Greek Communist Party of the Interior, 
established friendly relations with the Chinese Commu- 
nist Party early this decade. 


The delegation, which arrived in Beijing January 13, has 
held talks with Chinese Communist Party officials on 
bilateral relations and international issues of mutual 
concern. It is scheduled to leave here for home tomor- 
row. 


OW230434 Beijing XINHUA Domestic Service in 
Chinese 0302 GMT 20 Jan 88 


(By reporter Liu Yongsheng] 


{Text} Brussels, 19 Jan (XINHUA)—The State Natural 
Science Foundation of China and the National Scientific 
Research Foundation of Belgium signed a cooperation 
agreement for the first time in Belgium's capital of 
Brussels this afternoon. The agreement was signed to 
develop cooperation between the two sides in basic 
research on natural sciences. 


The agreement was signed by Shi Changxu, vice chair- 
man of the State Natural Science Foundation of China 
and member of the Scientific Council of the Chinese 
Academy of Sciences, on behalf of China; and by Arthur 
Baudson and Paul Leo, respectively chairman and sec- 
retary-general of the “dgian National Scientific 
Research Foundation, on vehalf of Belgium. 


According to the agreement, which is valid for 3 years, 


the two sides will encourage exchanges and cooperation 
between their research organizations and between their 


r M . 


researchers, joint research on subjects of common inter- 
est, and exchange of acade/ nic publications. 


Chinese Ambassador to Belgium Liu Shan and represen- 
tatives of some Belgian universities attended the signing 
ceremony. 
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East Europe 


Wan Li Marks Birthday of Romania's Ceausescu 
— Beijing XINHUA in English 0909 GMT 23 
lan 


[Text] Beijing, January 23 (XINHUA)—Romanian 
Ambassador to China Angelo Miculescu and his wife 
gave a reception at the embassy here today to mark the 
70th birthday of Nicolae Ceausescu, general secretary of 
the Central Committee of the Romanian Communist 
Party and president of the socialist republic. 


Among '.n0se present were Wan Li, member of the 
Political Bureau of the Chinese Communist Party Cen- 
tral Committee and vice-premicr, Mu Qing, president of 
the XINH!A News Agency and leading members of 
other departments concerned. 


Latin America & Caribbean 


Li Peng Meets Cuban Government Delegation 
2 Beijing XINHUA in English 1308 GMT 23 
an 


(Text) Beijing, ny bn 23 (XINHUA) — Acting Chinese 
Premier Li here today with a Cuban Govern- 
ment delegation led by Joee A. Naranjo. minister of 
government, and exchanged views on bilateral relations. 


During the meeting, Li expressed a warm welcome to the 
delegation. 


INTERNATIONAL AFFAIRS 


Li said that the visit has demonstrated the improvement 
in relations between China and Cuba. 


He wished the visit of Naranjo and his delegation every 
success. 


Li said that recent years have witnessed the improve- 
ment and development of Sino-Cuban relations, adding 
that the bilateral trade volume in 1987 suowed a marked 
increase over that of the previous year. 


Li hoped for further development of the bilateral eco- 
nomic cooperation and trade contacts on the basis of 
equality and mutual benefit. 


Naranjo expressed his thanks for Chinese Government’s 
invitation and Li’s meeting with them. 


Naranjo conveyed regards from Fidel Castro, president 
of the Council of Ministers of Cuba, to Li Peng. Li Peng 
also asked Naranjo to convey his regards to Castro. 


Yesterday morning, Naranjo and his party toured the 
Great Wall and the Ming tombs, and in the evening they 
enjoyed a ballet, “Swan Lake”. 


This morning, Cuban Minister of External Trade 
Ricardo Cabrisas Ruiz held talks with Chinese Minister 
of Foreign Economic Relations and Trade Zheng Tuo- 
bin, and Hector Rodriguez Liompart, president of the 
National Bank of Cuba held talks with Warg Deyan, 
president and chairman of the Board of Directors of the 
Bank of China. 


The guests are scheduled to leave here tomorrow for 
Xiamen and Shanghai. 
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Zhao on New Economic Plan for Coastal Areas 
OW 241615 Beijing XINHUA Dome itic Service 
in Chinese 1121 GMT 22 Jan 88 


{Text} Beijing, 22 Jan (XINHUA) — Since late Novem- 
ber last year, Zhao Ziyang, general secretary of the CPC 
Central Committee, has made two inspection tours of 
the cou al provinces of Zhejiang, Jiangsu, and Fujian 
and Shanghai Municipality. On the basis of research and 
investigation, Comrade Zhao Ziyang put forward some 
important suggestions on the strategy for economic 
development in the coastal areas. He pointed out that the 
situation of reform, opening up, and economic construc- 
tion in the coastal areas is very good. This is especially 
true of the rapid increase in foreign investment, bringing 
about a better situation in attracting foreign investment 
and boosting export-oriented production. A host of facts 
shows that if a correct development strategy is adopted, 
we will be able to achieve rapid economic development 
in the coastal areas for some time io come. 


Favorable Circumstances and Our Development Strat- 
egy [subhead] 


Zhao Ziyang pointed out that the circumstances favor 
economic development of the coastal areas. With the 
changes in labor expenses, the developed nations and 
areas are constantly readjusting their production struc- 
ture. Labor-intensive industries are being moved to areas 
where labor costs are low. With this movement, our 
coastal areas should be very appealing since they offer 
cheaper yet qualified labor, better communication and 
infrastructural conditions, and particularly scientific and 
technological development capability. These are our 
strong points. We can funnel in a large quantity of 
foreign investment if we do our work well. 


Zhao Ziyang said: Opportunities to develop the areas 
have been missed in the past. We cannot allow ourselves 
to miss this chance again, and we should have a sense of 
urgency. 


He said: To firmly grasp the current good opportunity, 
the coastal areas must have a suitable strategy. With a 
population of 100 to 200 million, the coastal areas 
should have their enterprises edge into the world market 
and further take part in international exchange and 
competition in a well-guided, planned, systematic man- 
ner. We must regard it as a strategic issue. 


If our coastal areas, including the Zhu Jiang Delta, the 
Chang Jiang Delta, the Minnan Delta, and the Shandong 
and Liaodong peninsulas truly enter the international 
market and shift their focus to developing export-ori- 
ented economies, they can speed up the development of 
their local economies as well as assist economic devel- 
opment in the central and western parts of China. This 
development strategy is of both political and economic 
significance. 
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Zhao Ziyang pointed out that to achieve this strategy, we 
should grasp well the following points: First, coastal 
areas should give top priority to developing labor-inten- 
sive industries. Our country has abundant low-wage but 
qualified human resources. We should fully utilize this 
strong point to vigorously develop labor-intensive indus- 
tries as well as industries that are both labor and knowl- 
edge-intensive in the coastal areas. ‘Processing with 
supplied or imported materials” is, in fact, a form of 
labor services export that we should develop actively. 
We have a lot of coal to generate electricity. Coastal 
areas should develop the power industry to provide 
energy for the development of labor-intensive industries 
and an export-oriented economy. Since our country has 
abundant low-wage labor, coal, sand, and rocks, we can 
vigorously promote building material construction, 
another labor-intensive industry. There is great potential 
and great prospects for the export of building materials. 
The rural coastal areas should do their best to develop 
export-oriented agriculture, with the demands of the 
international market in mind. While vigorously develop- 
ing labor-intensive industries, the special economic 
zones, major cities, and other places should, where 
conditions permit, develop some high-technology indus- 
tries. As things stand, however, we should give top 
priority to labor-intensive industries as well as industries 
that are both labor and knowledge-intensive. Labor- 
intensive industries, which are easy to start developing, 
are suitable to the current situation of the coastal areas. 


Second, processing industries in coastai areas should 
persist in “placing the two ends outside” and handle 
import and export in a big way. “Placing the two ends 
Outside” means importing raw and semifinished materi- 
als from the international market and marketing finished 
goods on the international market—the two ends of 
production and operation. If we continue to follow the 
old way of depending on the domestic market for supply 
of raw and semifinished materials following the eco- 


nomic development in the interior of China and the 


growing demand of processing industries along the coast 
for raw and semifinished materials, the competition 
between coastal areas and the interior of China for raw 
and semifinished materials will certainly sharpen, so this 
way leads nowhere. We must therefore encourage coastal 
areas to import raw and semifinished materials from the 
international market in a big way, and then, after pro- 
cessing them and increasing their value, reexport them to 
the international market. We should also encourage local 
authorities to use the portion of foreign exchange they 
are entitled to keep as circulating capital for making 
great efforts to set up businesses that “process-on-or- 
der’’. Of course, to upgrade our export commodities and 
increase their value, areas with the needed resources 
should gradually develop the type of production that can 
replace importation of parts and fittings, as well as raw 
and semifinished materials. 


Zhao Ziyang said: In utilizing foreign capital, special 
attention should be directed to attracting foreign invest- 
ment and setting up foreign owned enterprises, Sino- 
foreign joint ventures, and cooperative enterprises. 
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When foreign businessmen have shared interests with us, 
they will pay attention to product quality, technological 
improvement, management, and marketing, and this is 
in our interest. 


Speeding Up the Pace of Restructuring the Foreign 
Trade System Isubhead] 


Zhao Ziyang said: To achieve the aforesaid strategy for 
the economic development of coastal areas, we must 
restructure the original foreign trade system and create 
an environment where local authorities and enterprises 
can have leeway and room to maneuver. 


Eating from the same big pot is the basic problem of 
China’s current foreign trade system, whose great poten- 
tial can be brought into play if this problem is resolved. 


He said: We should be careful and cautious in approach- 
ing reform. But we have been careful enough. Comrade 
Xiaoping has time and again told us that we should be 
more daring and should not be afraid of taking risks. 
Comrade Xiaoping’s view is very important. If we keep 
on being indecisive, like “moving back immediately 
after stepping forward, and speaking haltingly after 
opening the mouth” (note: quoting from the “Foreword 
to ‘Sending Li Yuan to Pangu“ by Han Yu) [an essayist 
of the Tang Dynasty], nothing can be accomplished and 
Opportunities will vanish. Of course, I don’t like adven- 
turism, but when we have to be decisive, we have to be 
decisive. Without decisiveness, the problem of eating 
from the same big pot can never be dealt with. 


He said: With regard to restructuring the foreign trade 
system, I said in my report to the 13th party congress 
that foreign trade enterprises should have full authority 
over management and full responsibility for profits and 
losses; and that we should ensure better coordination 
between industry and foreign trade, and foreign trade 
corporations can act as agents for other enterprises in the 
export of their commodities. The key requirements are 
full authority over management and full responsibility 
for profits and losses. Full responsibility for profits and 
losses is the basic requirement. If this basic requirement 
is not met, no reforms can possibly proceed effectively. 
Only when the issue of full authority over management is 
resolved on the basis of having full responsibility for 
profits and losses can production and marketing be 
integrated, can our factories be tested and tempered on 
the international market, and can they gradually keep up 
with its constant changes. 


Zhao Ziyang said: Our reform has been proceeding 
under the situation where both the price system at home 
and the costs of earning foreign exchange are very 
irrational. This is the problem holding up the process of 
restructuring the foreign trade system. It is highly diffi- 
cult to draw up a plan governing the foreign trade 
enterprises’ responsibility for profits and losses under 
such complex realities. While the central authorities will 
consider all sorts of factors so that the plan can be as 
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rational as possible, all local authorities should be ready 
to pay a price for a good policy. They should have the 
courage to carry out missions enthusiastically. 


Zhao Ziyang said: There are two more issues concerning 
foreign trade. First, I think all localities should try their 
best to set aside part of their foreign exchange reserves as 
circulating capital. Of course, the central government 
can also contribute a part of it. This is an effective way to 
raise — capital needed for importing materials 
and exporting finished goods in a big way. nd, we 
should set up a fund to insure agricultural and sideline 
products against risks. While associating coastal areas’ 
economies with the international market, we must con- 
sider the question of how to alleviate the impact caused 
by international market fluctuations. Since the supply 
and demand and the prices of some commodities fluc- 
tuate sharply and constantly on the international market, 
a big country like China must stockpile some of those 
commodities in order to stabilize their prices at home 
and build a capacity for withstanding international mar- 
ket fluctuations. 


Further Invigorate Mechanism of Enterprises, Bring Into 
Full Play the Role of Village and Township Enterprises 
[subhead] 


In an effort to develop export-oriented economies, the 
coastal areas must earnestly address problems with 
regard to the policy, structure, and mechanism. The 
focus of attention of our policy should be placed on our 
efforts to whip up everyone’s enthusiasm, tap all latent 
potentials, and 4 all the people to work harder 
than ever before. Only by doing so will it be possible to 
develop export-oriented economies in coastal areas. 


The experience over the past few years tells us that the 
potential of a good mechanism is unlimited. On the 
other hand, if the mechanism is not so good, we will 
definitely face difficulties. In the past two years, we have 
done a good deal of work in improving the mechanism in 
running large and medium-sized enterprises. We must 
continue to carry out our work in this respect in a 
down-to-earth manner so as to invigorate large, medium- 
sized and small enterprises in an overall manner. How- 
ever, we must also realize that under the existing eco- 
nomic conditions in China, it is difficult to invigorate 
the large and medium-sized enterprise in one fell swoop. 
Small enterprises are mainly village and township enter- 
prises. The mechanism in running such enterprises is 
extremely good. They have been invigorated right from 
the beginning. Right now, it appears that the village and 
township enterprises in coastal areas will be greatly 
developed. This is something independent of man’s will. 


Zhao Ziyang pointed out that since their founding, the 
village and township enterprises have instituted the 
system of assuming full responsibility for their own 
profits and losses. They grow up in a market environ- 
ment. Only those that survive the competition can grow. 
Those that lag behind in competition must change their 
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profession. Those that do even worse must close down. 
Village and township enterprises have a strong sense of 
meeting competition and fighting for existence. They 
manage their businesses flexibly, and do not put on airs. 
They are quite capable of meeting their emergency 
needs. Their services are good, and they are prompt in 
delivering their goods. Therefore, enterprises in foreign 
trade are willing to deal with village and township 
enterprises, while businessmen abroad are also willing to 
cooperate with them. Generally speaking, village and 
township enterprises have few superfluous personnel. 
They are operating at full capacity. Due to intense 
competition on the market, village and township enter- 
prises invariably pay attention to technical progress, and 
attach importance to developing new products. The way 
they manage themselves is conducive to producing 
export-oriented goods. They are not only suitable in 
competing against domestic competitors, but also suit- 
able in meeting competition on the international market. 


During the past several years, a large number of village 
and township enterprises have gathered together on the 
Zhujiang Delta, the Zhangjiang Delta, the Shandong 
Peninsula and the Liaodong Peninsula. They are full of 
vigor and are flourishing rapidly. Many village and 
township enterprises have started with simple and crude 
equipment. The situation has changed now. I saw a 
textile mill in Suzhou’s Wujiang County where sophisti- 
cated Swiss-made production facilities were being used. 
Many factories had erected new factory buildings. The 
factory buildings and equipment of village and township 
enterprises are not necessarily inferior to those of our 
state-run factories. The export goods produced by village 
and township enterprises in coastal areas have reaped a 
much greater share in terms of total value of export 
merchandise and become a vital new force in building 
industries with intensive labor, developing export-ori- 
ented economies and promoting exports to earn more 
foreign exchange in the coastal areas. 


He said: In order to further develop themselves, village 
and township enterprises must, first of all, continue to 
bring into full play the spirit of working industriously 
and thriftily and of doing things with whatever is avail- 
able. During the preliminary stage in developing export- 
oriented economies, there is no need to buy new things 
in a hurry if funds are not available. We must make full 
use of existing factory buildings, equipment, imported 
raw material and parts to assemble and provide semi- 
finished products for others. We may buy some new 
equipment and infrastructural facilities after we have 
sold our products, accumulated the capital, and earned 
some foreign exchange. Only in this way can we keep on 
developing village and township enterprises. Next, we 
must help our workers improve their quality and further 
reduce our labor costs. The competitiveness of our 
export merchandise depends, to a great extent, on the 
qualities of our workers and on our labor costs. In order 
to develop export-oriented economy, we must strengthen 
the training of workers and staff members. Right now, 
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only by building a contingent of highly competent work- 
ers with low labor costs can we successfully enter the 
world market and remain unbeatable. 


Earnestly Improve Management, and Let Foreign Entre- 
preneurs Administer Chinese Enterprises According to 
International Norms (subhead] 


Zhao Ziyang pointed out that to speed up development 
of the economy, especially an export-oriented economy, 
coastal areas must make every effort to improve the 
management of their enterprises. For a very long time, 
the working discipline in many of our plants has been 
lax, and financial and material management chaotic. In 
short, outdated management has been a very common 
phenomenon in our enterprises and the waste caused in 
this regard is shocking. It is true that, compared with 
industrial countries, some of our equipment is outmod- 
ed, but even more outmoded is our management. As far 
as management is concerned, the gap between China and 
those countries is much wider than the gap in equip- 
ment. The many advantages enjoyed by our enterprises, 
such as low labor costs, strong capacity for technical 
development, well-equipped workshops, and so forth 
have more often than not been offset by poor manage- 
ment. Following the deepening of reform over the past 
few years, many localities have gained a lot of good 
experiences in improving and strengthening manage- 
ment, such as contract-based quality control, full-load 
assignments, banking services in factories, and so forth. 
Good experiences like these should be popularized in a 
much wider area. Zhao Ziyang said: To strengthen and 
improve business administration once and for all, we 
must be determined to promote the contract system. 
Only when we operate under a contract-based system can 
ownership and operating rights be separated, and can 
plant directors have really effective operating power. 
During a meeting with plant directors in Shenyang, | 
found that whenever plant directors had to take greater 
risks, they also enjoyed greater power and higher pres- 
tige. While bidding for contracts, some enterprises have 
adopted a system under which risks are to be shared 
collectively. This means that if a contract has been 
successfully carried out, everyone will benefit; and if not, 
everyone will get less cash for bonuses and fewer publ. 
services. Under such a system, everyone’s interests are 
linked, because if you do a poor job, will affect me. 
Similarly, if 1 do a poor job, I will affect you. In short, 
once a contract system has been instituted, it will gener- 
ate a great deal of good managerial experiences, and 

t will be improved. All our plants today, 
regardless of whether they are advanced or backward, 
have great potential. The issue is management. They 
need a mechanism that can motivate people’s initiative. 
The actual experiences we have gained over the past 
several years show that the contract system can provide 
such a mechanism. 


Each and every enterprise can, in the course of practice, 
develop some methods useful for improving manage- 
ment. The principle is putting capable people in charge. 
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This is to say, whoever is able to manage the plant well 
and benefit the state and the workers shall be put in 
charge of the plant. This person can be either Chinese or 
foreign, a native person or one from another part of the 
country. If a large enterprise can put a small enterprise in 
order, or a small enterprise can administer a large 
enterprise well, by all means let it do so; and contracts, 
leasing operations, and acting as each other's sharehold- 
ers should be applicable measures. However, instead of 
expecting all our enterprises to adopt these measures all 
at once, we should let them get used to these measures 
one after another. Once these measures have been prop- 
erly carried out in one-third of our enterprises, the rest 
will be very easy to take care of. 


Zhao Ziyang said: Foreign businessmen should be per- 
mitted to directly administer Sino-foreign joint ventures 
and cooperative enterprises, as well as enterprises they 
own. While foreign businessmen can now directly con- 
trol enterprises operated with their own money, we 
should also let them manage the Sino-foreign joint 
ventures and cooperative enterprises—at least within a 
certain period of time—or let them assume principal 
responsibilities in accordance with international norms. 
International norms mean internationally applicable 
measures, including open hiring of workers, discharging 
workers according to contractual regulations, and so 
forth. In short, we should create an environment in 
which foreign entrepreneurs can do business just as they 
would in most other countries in the world. The main 
criterion for judging whether an investment climate is 
good is to see whether it can produce profits. Thus, the 
key requirement is to let foreign businessmen directly 
administer enterprises, and respect their managerial 
authority. We must of course protect the legitimate 
interests of the Chinese side. When foreign businessmen 
can manage enterprises well, increase exports, and bring 
in more money, we will also benefit from their manage- 
ment. 


We used to mistakenly believe that letting foreign busi- 
nessmen administer enterprises meant losing our sover- 
eignty. We should correct this concept. It is a common 
practice for some countries to hire professional manag- 
ers from countries other than their own. The managers of 
some large corporations in developed countries of the 
West are not necessarily citizens of the host country. 
Some of our state-owned enterprises, like the Wuhan 
Diesel Engine Plant, were once managed by “foreign 
directors,” and the Wuhan Diesel Engine Plant’s foreign 
director did a good job in managing the plant. As long as 
they can manage well, we should not let the fact that 
foreign businessmen are managing Sino-foreign joint 
ventures and cooperative enterprises be a problem. 


Letting experienced foreign businessmen directly control 
Sino-foreign joint ventures and cooperative enterprises, 
or letting them hire professional people from abroad to 
manage those enterprises can benefit us as well as them 
in many respects. First, we can shake off the bondage of 
the old system, free ourselves of problems caused by 


NATIONAL AFFAIRS 


people who have special ties, and administer those 
enterprises with strict rules. Second, when they have 
direct control, foreign businessmen will become more 
concerned with product quality, technological upgrad- 
ing, and development of foreign markets; and they will 
earnestly solve these problems to improve economic 
performance. Third, the profits they make will attract 
more foreign investment. Fourth, they can train for us 
proficient managers of modern enterprises. Fifth, they 
can train our workers and improve their proficiency. 


Expediting the Transformation of Science and Technol- 
ogy Into Productive Forces, and Giving Full Scope to 
China’s Advantage of Having Strong Scientific and 
Technological Development Forces [subhead] 


Zhao Ziyang said: China has relatively strong scientific 
and technical forces; few developing countries have such 
strong forces as we do. The problem is, due to certain 
policies and institutional reasons, we have yet to give full 
scope to the strength of these forces. Because of our 
scientific and technical forces, it is possible for us to 
accelerate development, but we have yet to turn this 
possibility into a reality. To give full scope to the role of 
our scientific and technical forces, we must do two 
things: first, we should compel enterprises to be con- 
cerned with scientific and technological advancement by 
means of contractual operation and strong mechanisms 
governing competition; and second, we must make 
efforts to turn science and technology into productive 
forces, so that science and technology can serve produc- 
tion and export. To this end, we must mobilize and 
Organize our scientific and technical forces to contribute 
to international exchanges and international competi- 
tions. Our scientific and technical personnel’s active and 
effective participation in such exchanges and competi- 
tions is very important for achieving the strategy of 
development in coastal areas. 


He said: We must correct the concept of some scientists 
and technicians who look down on small enterprises, 
thinking that working at township enterprises is some- 
thing beneath them. The fact is, township enterprises are 
most receptive to results of scientific and technical 
research. When science and technology is integrated with 
township enterprises’ flexible mechanisms, a lot of 
things can be accomplished. 


Dislocations between scientific research and production 
are a problem that we must deal with. Once we are able 
to hook up research units’ benefits with their research 
results so that research units can make a living by means 
of their research, there will be competition. The better 
their results and the more these results are needed by 
society, the greater the research units will be rewarded. 
Some people say that this will encourage everyone to 
engage in short-term research and not long-term 
research. This is not a problem. Today we have far too 
few—not too many—research projects that can produce 
short-term effects. As for those long-term research 
projects, or long-term projects having significant impact 


FBIS-CHI-88-015 
25 January 1988 


on the state or on local development, governments at 
various levels may incorporate them into their plans and 
give them special attention and support. People who are 
in charge of such major research projects should also be 
hired openly. 


We should let scientific and technical personnel operate 
enterprises directly—especially the technology-intensive 
industries. We should let those people who are much 
better at research than operating an enterprise engage in 
full-time research so they can do what they are best at. As 
for those who are good at running enterprises and doing 
research work, we should let them operate enterprises 
directly. Setting up some knowledge-intensive enter- 
prises or enterprises that can put research results into 
application in areas close to research centers or schools is 
good for scientific research as well as for our economic 
development. 


Both central and local authorities should attach great 
importance to—and earnestly study how to solve—the 
big question of how to promote scientific and technolog- 
ical development, transform science and technology into 
productive forces, and apply the results of scientific and 
technological research in production. 


We Should Accelerate Coastal Areas’ Economic Devel- 
opment and Stabilize the National Economy [subhead] 


Zhao Ziyang said: There are now two noteworthy con- 
tradictions: first, the contradiction caused by the 
replacement of an old system by a new one; and second, 
the contradiction between the development of coastal 
areas and the interior of China. To properly settle these 
two contradictions, we should explore and search for a 
rational balance and the best option in the course of 
practice. 


The interior of China’s economic and cultural develop- 
ment is vastly different from that of the coastal areas, 
and it is impossible for us to achieve equally fast 
economic growth in all parts of the country. Since the 
current international situation is in our favor and the 
coastal areas enjoy many advantages, it would be a great 
waste and a great loss if we failed to make use of this 
situation and these advantages to expedite coastal areas’ 
economic development. Nationally speaking, however, 
we must stabilize the economy. These two projects 
should be integrated. 


To this end, Zhao Ziyang said, coastal areas must, while 
proceeding with their reforms and opening to the outside 
world, pay attention to avoiding doing anything that 
might cause friction in stabilizing the national economy. 
While handling issues concerning commodity prices, in 
particular, their steps should be even more steady so as 
to minimize the impact on the interior of China as much 
as possible. Since the nation gives consideration to the 
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interests of coastal areas while stabilizing the economy, 
coastal areas should also consider the interests of the 
whole nation while expediting their economic develop- 
ment. 


Second, while making efforts to promote their economic 
development, coastal areas should avoid competing with 
interior areas for raw materials and markets. They must 
„place two ends outside,” and make every effort to 
Create an export-oriented economy. One of the coastal 
areas’ advantages lies in their being able to place two 
ends outside and create an export-oriented economy. If 
coastal areas persist in doing this and show their capa- 
bilities on the international market, they will reduce 
friction with interior areas. Third, coastal areas should 
direct attention to using foreign capital to set up foreign- 
owned enterprises, Sino-foreign joint ventures, and 
cooperative enterprises—enterprises operated with for- 
eign funds. This will not only reduce the state’s total 
foreign debts, but is also good for stabilizing the econ- 
omy and bringing in better economic returns. They 
should, in particular, do all they can to steer foreign 
investment to the old enterprises and use foreign capital 
to remodel those enterprises. In this way, we can launch 
cooperative operations with foreign businessmen with 
our existing factories and equipment, and do not have to 
build new ones in every case. Because we can use the 
existing infrastructure, we can spend the bulk of foreign 
capital on replacing key equipment and technology while 
using foreign capital to remodel our old enterprises, thus 
substantially reducing the amount of our matching 
funds. This will help the state control its total expendi- 
tures on fixed assets and credits. On the other hand, this 
is tantamount to getting twice the results with half the 
efforts because these old enterprises will also be able to 
improve their management and produce results quickly. 
Coastal areas will achieve nothing but good results 
because, while making earnest efforts to make this 
project a success, they will not cause any friction with 
interior areas, nor will it impede the efforts to stabilize 
the economy. 


While channeling foreign capital into remodeling old 
enterprises and letting foreign businessmen administer 
them, we should properly handle the problems concern- 
ing rationally accessing old enterprises’ assets, reducing 
the number of their original administrators, and reset- 
tling the extra manpower. Thus, spending foreign capital 
on remodeling old enterprises is of great significance 
because not only can it save us matching funds and 
improve these enterprises’ management, but it will also 
bring about a restructuring of their personnel and labor 
management. In order to make this project a success, we 
should gain more experiences in this area and draw up 
practical measures. 


Fourth, coastal areas should make efforts to explore local 
financial resources needed for developing their econo- 
mies. The main idea is, in addition to looking for more 
financial resources through increasing production and 
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revenues, to conserve expenditures and practice econo- 
my. In the coastal areas there are now numerous small 
stores and small plants that are hard to control and that 
have been losing money for @ long time, and they have 
become a financial burden. We can sell them, through 
auction, to various collectives, individuals, or other 
enterprises that can manage them. After they have been 
auctioned off, not only will these small enterprises 
quickly improve their management and economic per- 
formance, but the state will also be able to recover a large 
amount of capital, which it can spend on major construc- 
tion projects and on building technologically advanced 
enterprises. This is good for strengthening the socialist 
economy. When our land is used on a compensatory 
basis, it is also a big financial resource. The many cities 
and towns in the coastal areas can raise an enormous 
amount of money by selling their old buildings, and they 
can also promote housing reform along the way. We 
should also actively test the shareholding system so as to 
turn more short-term capital into long-term capital and 
broaden the sources of capital needed in construction. 


Li Peng Urges Safety in Transportation 
OW250801 Beijing XINHUA Domestic Service 
in Chinese 1526 GMT 22 Jan 88 


[By RENMIN RIBAO reporter Zhang Guorong and 
XINHUA reporter Yang Like] 


[Text] Beijing, 22 Jan (XINHUA)—This afternoon at 
Zhongnanhai, when meeting with representatives 
attending three separate meetings of the Ministry of 
Railways, Ministry of Communications, and Civil Avi- 
ation Administration of China, acting Premier of the 
State Council Li Peng said: The two recent railway 
accidents and one airplane crash have had serious, 
adverse effects on the people's life and property and on 
normal traffic order. This matter has aroused the con- 
cern of all sectors of our society, and I, too, view it with 
a heavy heart. The question of safety in transportation is 
of utmost importance. All transportation departments 
should firmly implement the principle and uphold the 
idea of safety first, and regard it as an important hall- 
mark of spiritual civilization and work ethics. 


At the meeting, responsible comrades of railway, trans- 
portation, and civil aviation departments gave briefings 
on their work last year as well as on their work plans for 
this year. 


On the railway transportation front, economic structural 
reform based mainly on the implementation of the 
system of full responsibility has been gradually deep- 
ened. By the end of last year, 12 railway bureaus in the 
country had implemented the contract system for all 
aspects of their work, including for the volume of trans- 
port, capital construction, investment, and returns. The 
term of contract is 3 years. Railway transportation has 
continued to develop in a steady way. Last year, railways 
handled 1,115 million passengers and 1,369 million 
metric tons of freight. During the 2 years since the 
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introduction of the full responsibility system, the annual 
freight volume has increased by over 40 million metric 
tons each year, representing an average growth rate of 30 
percent. With respect to capital construction, the great 
campaign for carrying out “the Daqin project in the 
north, the Hengguang project in the south, and the 
Huadong project in the central region” set by the Min- 
istry of Railways has proceeded rather smoothly. 


The Ministry of Communications has changed its func- 
tions and transferred management of many enterprises 
to lower levels in accordance with the principle of 
separating functions of government and enterprise. 
Transfer of management to lower levels of sea ports 
originally under direct management of the ministry will 
be completed soon. At the same time, efforts have been 
made to strengthen management in various fields of 
transportation, and emphasis has been put on building 
the legal system. Last year 63 traffic laws and regulations 
were promulgated. Last year 35 new berths, including 10 
deepwater berths, were completed and put into opera- 
tion, increasing freight-handling capacity by nearly 10 
million metric tons. The length of new and renovated 
highways last year totaled 32,000 km. Among them were 
some 590 km of first-grade highways and some 4,400 km 
of second-grade highways. The length of highways built 
and renovated last year reached a record high. 


Last year civil air transportation made two historical 
breakthroughs: The total volume of freight turnover 
exceeded 2 billion metric ton-km, and the volume of 
passenger transportation broke the 10-million mark and 
reached 12.8 million. Last year an additional 30 civil 
aircraft were put into operation. The net increase in 
passenger seats was 3,173, bringing the total number of 
passenger seats on civil aircraft to 17,953. During the 9 
years since the beginning of reform, civil air transporta- 
tion service has developed rapidly. Calculated on the 
basis of turnover volume, the present civil air transpor- 
tation service is six times that before the commencement 
of reform. 


Expressing deep sorrow during the briefing, CAAC direc- 
tor Hu Yizhou held himself responsible for the plane 
crash and requested the State Council to take disciplin- 
ary measures. He also pledged that he would work harder 
to make up for the losses suffered by the state and the 
people. Li Peng supported Hu Yizhou’s courage for 
assuming responsibility. He said: From now on, commu- 
nications departments must seriously handle all acci- 
dents, earnestly deal with their consequences, and inves- 
tigate causes and responsibilities, draw conclusions from 
these cases, and learn a lesson from them. However, we 
must not be discouraged and do nothing. At times like 
this, it is particularly necessary for us to heighten our 
spirits and do our job well. 


Li Peng added: During the course of reform and opening 
to the outside world, all communications and transpor- 
tation departments have achieved new progress. Despite 
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conspicuous achievements and fast development, com- 
munications and transportation services still cannot sat- 
isfy the needs of national economic development, and 
are still a weak link in the economy. Communications 
and transportation services are essential for developing 
commodity production, launching an export-oriented 
economy, and promoting industrial and agricultural pro- 
duction. The development of communications and 
transportation services should be a priority investment 
project for central and local governments. The develop- 
ment of communications services is the responsibility of 
everyone, not of the state alone. 


Li Peng concluded: During the course of restructuring 
state organs, the state will not change its preferential 
policies toward communications and transportation 
departments. All transportation departments and enter- 
prises should proceed with their work normally and all 
personnel must perform their duties at their respective 
posts as usual so that restructuring can proceed orderly 
according to plan. At present, all communications and 
transportation departments must go all out to provide 
good transportation services during the Spring Festival 
and intensify safety and security work so that people can 
have a happy Spring Festival. 


Arms Production Now Under Contract System 
OW 241306 Beijing XINHUA Domestic Service 
in Chinese 0258 GMT 23 Jan 88 


(By reporter Xu Zhimin] 


[Text] Beijing, 223 Jan (XINHUA)—The research and 
production of China’s weapons and equipment have 
started to gear into the orbit of planned commodity 
economy. A new mechanism of management is taking 


shape step by step. 


To suit the needs of China’s economic structural reform 
and eliminate the malpractices existing in the research 
and production of China’s weapons and equipment, the 
National Defense Science, Technology, and Industry 
Commission and departments concerned over the past 
few years have made numerous important reforms and 
readjustments in regulations governing appropriations, 
plan and management, fund management, and imple- 
mentation of the contract system for the research and 
production of weapons and equipment. The contract 
system has been adopted in an overall way for the 
research and production of weapons and equipment. 
Contracts have been formally signed for about 90 per- 
cent of the projects which are to be constructed under the 
contract system according to plan. A new fund manage- 
ment channel and contract system have been basically 
set up. Funds for the research and production of the 
models and types of the greater part of our weapons and 
equipment have been distributed by the National 
Defense Science, Technology, and Industry Commission 
to army departments which use them. Based on the state 
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mandatory plan and using economic and legal means, 
China has greatly changed the research and production 
of weapons and equipment and their management and 
Operation mechanism. 


To promote the implementation of the contract system, 
departments concerned have formulated regulations 
governing the contract system and public bidding and 
adopted various methods to train personnel to manage 
contracts. The research and production departments and 
the army departments which use weapons and equip- 
ment coordinate with each other, while leading organs 
strengthen coordination work. They solve in good time 
any question existing while implementing 2 contract 


system. 5 


According to the relevant department under the 
National Defense Science, Technology, and Industry 
Commission, since the contract system for the research 
and production of weapons and equipment was adopted, 
the economic results have increased and the rate of 
progress of research and production have been guaran- 
teed. As for the difficulties and problems existing in 
staffing, pricing, protective conditions and management 
structure, they will be solved while the contract system is 
being deepened and perfected. 


Major Government ‘Reshuffle’ E 
HK240126 Hong Kong SOUTH CHINA MORNING 
POST in English 23 Jan 88 pp 1, 2 


[By David Chen] 


[Text] A major reshuffle of the Chinese Government to 
prepare for a new stage of the modernisation program 
with the injection of more young and talented officials is 
to be launched in two months as the Seventh National 


People’s Congress takes place in Beijing. 


The congress will also see dozens of senior government 
Officers retiring from their posts or relegated to an 
advisory position. 


They include the state president, the vice-president, 
several vice-premiers and state councillors, and two 
senior ministers in charge of foreign affairs and defence. 


According to knowledgeable sources, the reshuffle could 
be as wide-ranging as that of the Government appointed 
by the First National People’s Congress in 1953. 


The Seventh NPC, which will comprise fewer deputies 
than on previous occasions, represents the culmination 
of a year-long effort to rejuvenate the party and the state 
with a projection towards the last decade of this century 
and preparing for yet another new generation of leader. 
in the first half of the 21st century. 


Those who are already known to be stepping deve or 
likely to step down include: 
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President Li Xiannian. 
Vice-President Ulanhu. 


NPC Chairman Peng Zhen. 


NPC Vice-chairmen Chen Pixian, Geng Biao, Wang 
Renzhong, Ye Fei and Huang Hua. 


Senior Vice-Premier Wan Li. 
Vice-Premier Qiao Shi. 


State Councillors Ji Pengfei, Fang Yi, Gu Mu, Kang 
Shi’en and Sung Ping. 


Foreign Minister Wu Xueqian. 

Defence Minister Zhang Aiping. 

It is also understood that several ministries are to be 
combined in an exercise to streamline the administra- 
tion. 


The leaders who will step down are to be replaced by 


generally younger officers in the case of the 
state presidency and the NPC chairmanship, the posts 
are to be filled by «i perienced leaders. 


A prominent veteran of the Long March and a senior 
general in charge of the running of the country’s military, 
General Yang Shangkun, remains the likely candidate 
for the state presidency. 


General Yang, who was elected to the Communist 
Party’s Politburo last October and who is concurrently 
the party Military Commission Permanent Vice-chair- 
man, will be the oldest of the new hierarchy—except for 
the country’s top leader, Mr Deng Xiaoping, 84, who still 
holds the chairmanship of the party’s Military Affairs 
Commission. 


There are several nominees for the vice-presidency but 
some sources claim that another veteran of the Long 
March and military strongman, Wang Zhen, is the most 
likely candidate. 


In the Standing Committee of the NPC, the incumbent 
chairman, 85-year-old Mr Peng Zhen, is expected to step 
down. An arch-conservative, he has already given up all 
party posts and is tipped to go into full retirement. 


He ig expected to be succeeded by the present senior 
Vice-Premier, Mr Wan Li, 72. Mr Wan, once a close 
associate of Mr Peng (he was vice-mayor of Beijing when 
Mr Peng was the capital’s mayor in the 1960s), is well 
respected by both the conserve tive and reformist camps 
and is expected to keep the Standing Committee of the 
NPC under smooth administra‘ on 
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The retirement of several elderly vice-chairmen of the 
NPC is expected as most of them are no longer office- 
holders of the party organs. Their successors are 
expected to come from several existing government 
officials who have reached the age of 65 and are leaving 
tht State Council. 


Likely candidates are Mr Fang Yi of the science and 
technology department; the economist of Special Eco- 
nomic Zones fame, Mr Gu Mu; and the man in charge of 
Hong Kong and Macao affairs in the State Council, Mr Ji 


A third vice-premier of the Sixth NPC, Mr Qiao Shi, is 
also expected to shed his position to concentrate on party 
disciplinary work. 


The three vacant seats for vice-premiership (the third 
being that vacated by Mr Qiao Shi) are expected to be 
filled by the mayors of Shanghai and Tianjin, Mr Jiang 
Zemin and Mr Li Ruihuan respectively, and the minister 
of the State Commission for the Restructuring of the 
Economic System, Mr Li Tieying. 


Except for Mr Li Ruihuan, both Mr Jiang and Mr Li 
Tieying have served as government ministers in various 
capacities. 


To round off the list, there has been much speculation 
that Mr Wu Xuegian who was one of the architects in 
shaping China's foreign policy in the early 1980s, is to 
step down in favour of his lieutenant, vice-foreign min- 
ister, Mr Qian Qichen. 


As the former Prime Minister, Mr Zhao Ziyang, has 
given up the State Council position to concentrate on 
party works, and Mr Wan Li, is going to take up the NPC 
chairman's post, Mr Li Peng, a vice-premier and now 
Acting Prime Minister, is expected to be confirmed as 
head of the Government at the coming NPC. 


The new Defence Minister is expected to be General Qin 
Jiwei, the erstwhile commander of the Beijing Military 
Region who nevertheless retains his seat in the party’s 
Politburo. He replaces ailing and ageing General Zhang 
Aiping. 

Both Mr Qian and Gen Qin may also be appointed State 
Councillors. 

The tentative new lineup of the Seventh NPC leaders 
and Government, barring last-minute changes, is as 
follows: 

President: General Yang Shangkun. 
Vice-President: General Wang Zhen. 


NPC Chairman: Mr Wan Li. 
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Additional or replacement NPC Vice-Chairmen: Mr 
Fang Yi, Mr Gu Mu and Mr Ji Pengfei. 


Prime Minister: Mr Li Peng. 


Vice-Premier: Mr Yao Yilin, Mr Tian Jiyun, Mr Li 
Tieying, Mr Jiang Zemin and Mr Li Ruwhuan. 


Additional State Councillors: Mr Qian Qichen and Gen- 
eral Qin Jiwei. 


Foreign Minister: Mr Qian Qichen. 
Defence Minister: General Qin Jiwei. 


The NPC is also expected to appoint the new chairman 
and other members of the Central Military Commission. 


It is understood that the lineup will be similar to that of 
its party counterpart: with Mr Deng Xiaoping as chair- 
man, Mr Zhao Ziyang as first vice-chairman and Gen 
Yang as permanent vice-chairman. 


High Command Changes Viewed 
HK250555 Hong Kong SOUTH CHINA MORNING 
POST in English 25 Jan 88 p 9 


[By Bob Hul 


[Text] China’s military high command has been reorga- 
nised say informed diplomatic sources. 


The changes will see the abolition of the powerful State 
Central Military Commission (CMC) at the National 
People’s Congress in March, and the re-emergence of the 
Defence Ministry as an important centre of defence 
decision-making. 


The State CMC was established only in 1982 by consti- 
tutional decree as the Governmental equivalent of a 
long-existing party CMC in response to criticisms that 
the armed forces were an organ of the Communist Party 
and not of the state. There was, however, no difference 
between the two CMCs. The State CMC has no admin- 
istrative organisation of its own, and its members also 
serve on the Party counterpart. 


The demise of the State CMC, if it is true, comes as a 
surprise to many analysts. Some had expected it to take 
over many of the i responsibilities the stream- 
lined Party CMC has relinquished over the past few 
years. 


What will be significant is the resurrection of the 
Defence Ministry. The ministry has been a serious focus 
of dissent against the ruling leadership in the past. Peng 
Dehuai was dismissed as defence minister in 1959 for 
having criticised Mao Tsetung’s “great leap forward” 
policies, and the defence minister in 1970, Lin Biao, died 
attempting to stage a coup d’etat. 
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Since the Lin Biao affair, the Defence Ministry portfolio 
has been stripped of most of its powers and responsibil- 
ities to prevent it from establishing an alternative power 
base, referred to by the Chinese as “mountain-topism.” 


The incumbents that have served the post since have had 
little influence in policy making. Its constitutionally 
defined areas of responsibilities, which includes general 
planning for the People’s Liberation Army’s modernisa- 
tion, management of the military budget and contacts 
with foreign armed forces, including the posting of 
military attaches abroad, are in reality managed by the 
general staff, political and logistics departments of the 
army. 


Following the NPC, the Defence Ministry will assume a 
central role in the military command apparatus, and will 
serve as the Party CMC’s subordinate in the state struc- 
ture. 


To facilitate this transfer of power Qin Jiwei, formerly 
Beijing Military Region Commander and a Politburo 
member will be named as the new defence minister after 
the congress to replace the present holder, Zhang Aiping. 
Mr Qin will become the senior service professional 
general at the top of the high command, ranking over the 
chiefs of the general staff. 


The reorganisation of the high command has not been 
without opposition. The restructuring has allowed 
younger officers to be promoted to the top posts in direct 
preference to more senior commande: , who by tradi- 
tional rights should have filled the slots. 


The new general department heads, Chi Haotian, chief 
of the general staff, Yang Baibing, political department 
director, andh Zhao Nangqi, logistics department chief, 
are all relatively unexpected and youthful choices com- 
pared with their predecessors and the other candidates 
for promotion, which included senior military region 
commanders. 


Ultimate decisionmaking authority over military affairs 
will still reside in the party CMC, under its chairman 


Deng Xiaoping, Zhao Ziyang, party-secretary and CMC 
first vice-chairman, and then Yang Shangkun, CMC 


secretary-general. 


There have been signals in the past few months that a 
major reorganisation of the military high command has 
been taking place. When the new chiefs of the general 
staff departments were named last November, in direct 
contrast to previous practice they were not also 
appointed to the Party CMC as deputy-secretary-gener- 
als, although they did become members. 


Analysts are puzzied over this move. One possible expla- 
nation is that it is an attempt to differentiate party army 
functions, which is part of the overall attempt to separate 
party-state ties, announced at the 13th Party Congress 
last November. 
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This means that the operational chiefs of staff, including 
the defence minister, will no longer be identified as 
repr: septatives of a party organ, but solely as chiefs of 
their departments. At the same time, however, they will 
still be subordinate to the authority who are on the 
CMC’s Standing Committee, and members of the CMC. 


It is known that all the military regional commanders, 
the commandants of the PLA’s top academy, the 
National Defence University and the Academy of Mili- 
tary Sciences, and probably the chiefs of the air force, 
navy and Strategic Missile Wing of the PLA are members 
of the CMC. 


How the CMC operates is a closely guarded secret but as 
defined in the constitution it is responsible for the 
running of the armed forces and taking command of the 
military in times of war. 


These changes will bring China’s high command closer 
into line, at least in general organisational terms, with 
other armed force, and help to iron out many quirks of a 
system. 


Paper on Objectives of Political Reform 
HK221019 Beijing ZHONGGUO QINGNIAN BAO 
in Chinese 31 Dec 87 p 3 


[Article by Chi Fulin (6688 4395 2651): “Two Objectives 
of Political Structural Reform and Their Relations] 


[Text] The 13th CPC National Congress advanced two 
objectives for political structural reform: The long-range 
objective of reform and the immediate objective of 
reform. The long-range objective of reform is to build a 
socialist political system with a high degree of democracy 
and a complete set of laws, a system that is effective and 
full of vitality. The immediate objective of reform is to 
institute a system of leadership that will help to raise the 
efficiency, increase the vitality, and stimulate the initia- 
tive of all sectors of society. Why should the two objec- 
tives be set forth for political structural reform? And how 
should we understand the mutual relations of the two 
objectives? We must think deeply about the two ques- 
tions, because only by so doing will we be able to have a 
clear understanding of the main content of political 
structural reform and how to deepen the reform in a 
steady and effective way. 


The objectives of political structural reform should be 
mainly based on the following two factors. The first 
factor is the nature of political structural reform. No 
doubt, the reform of our political structure represents the 
reform, perfection, and development of the socialist 
political system under the leadership of the party. Fun- 
damentally speaking, the nature of the reform deter- 
mines that its purpose is to promote what is beneficial 
and eliminate what is harmful and to build a socialist 
democracy with Chinese characteristics. Then, what is 
socialist democracy with Chinese characteristics? In my 
Opinion, it can be highly condensed in the sense of 
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building a political system with a high degree of democ- 
racy and a complete set of laws, a system that is effective 
and full of vitality. This is because building a high degree 
of democracy is an essential requirement and one of the 
basic features of the socialist political system. It is also 
one of the basic targets and tasks of our country during 
the new historical period. Democracy and legality are 
inseparable, and a high degree of democracy should be 
supported by a complete set of laws. Meanwhile, democ- 
racy, efficiency, and vitality are also integrated. The 
political system with socialist democracy can give full 
play to and arouse the enthusiasm of the masses in 
building socialism and promote outstanding young peo- 
ple to leading posts at various levels in an appropriate 
time to make possible faster expansion of the productive 
forces and labor productivity than in capitalist countries. 
In this sense, a socialist society with a high degree of 
democracy must be effective and dynamic. Our country 
is now in the initial stage of socialism. It is obvious that 
such socialist democracy with Chinese characteristics 
cannot be built in 8 or 10 years. Just as the report made 
at the 13th CPC Congress points out, that cannot be 
achieved without sustained effort. Such “sustained 
effort” should be made by one or even several genera- 
tions. Therefore, it can only be taken as one of the 
aspects of the long-range objective of reforming our 
political structure. The purpose of setting forth the 
long-range objective is to arouse the fighting will of the 
masses and help them foster an idea of making unremit- 
ting efforts. 


The second factor is the practical problems standing in 
the way of political structural reform. The sound reason 
assigned for political structural reform is that it has 
become ever more clear to us that our country’s political 
system is by and large good, but there are major defects 
in our leadership system, organizational structure, and 
work style. Chief among these defects are overconcen- 
tration of power, a serious degree of bureaucratism, and 
feudal influences that are far from eliminated. All these 
are serious obstacles to the establishment of a strong and 
efficient work system, the emergence of talented people, 
and to the display of the enthusiasm, initiative, and 
creativeness of the people in building socialism. As early 
as 1980, Comrade Deng Xiaoping pointed out: The key 
to the reform of the state and party leadership system lies 
in the reform of the political structure as a whole. Only 
when the “key” is firmly gripped can other problems in 
relation to the political structure be smoothly resolved 
and can socialist democracy be extended in a systematic 
way. Just for resolving the major problems in the current 
political structure, the 13th CPC Congress advanced the 
immediate objective of the political structural reform in · 
an effort to institute a state and party leadership system 
that will help to raise the efficiency, increase the vitality, 
and stimulate the initiative of the people. 


It is thus seen that when we have sound understanding cf 
the basic factors contributing to the long-range objective 
of reform and to the immediate objective of reform, we 
shall be able to correctly understand the relations 
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between the two objectives. There are at least two points 
relating to their relations. I) To base political structural 
reform on the specific conditions of our country, consid- 
eration must be given to both the long-range objective 
and the immediate objective. The former should give the 
latter a clear orientation; the latter should provide a 
foundation for the former. In no way should we take only 
the long-range objective into account and ignore the 
immediate one, nor should we stress the immediate 
cbjective to the neglect of the long-range one. Building a 
high degree of socialist democracy with Chinese charac- 
teristics is the general orientation and yoal of political 
structural reform. Meanwhile, instituting a state and 
party leadership system that will help to raise the effi- 
ciency, increase the vitality, and stimulate the initiative 
of the people is in conformity with the general orienta- 
tion and goal and also provides a solid foundation for 
attainment of the general orientation and goal. 2) In a 
certain sense, setting forth a realistic immediate objec- 
tive is more significant than advancing a long-range 
objective. This is because the immediate objective is 
feasible and because it can correctly guide people to work 
for the long-range objective in a down-to-earth manner. 
For some time, we took a high degree of democracy as a 
momentary target; this once evoked people’s political 
enthusiasm. However, so long as our country is not 
economically and culturally developed, a high degree of 
democracy should be extended step by step 2nd in a 
progressive way along with the development of socialist 
commodity economy and enhancement of the scientific 
and cultural levels. Imposing unrealistic ideas and 
demands on some issues relating to democracy regard- 
less of the specific conditions of our country results only 
in hampering the extension of democracy and political 
structural reform, as haste does not bring success. On the 
contrary, confusion among the people ensuing from such 
a practice may deter the extension of democracy and 
political structural reform, because impetuosity will only 
make things worse. This shows that when striving for the 
long-range objective of political structural reform, we 
must clearly understand and get hold of the immediate, 
concrete targets of political structural reform. 


We say it is important to set forth the immediate 
objective of political structural reform because it is a 
prerequisite for determining the main content of politi- 
cal structural reform. The measures proposed for politi- 
cal structural reform in the report delivered to the 13th 
CPC Congress focus on the immediate target of how to 
resolve the problem of vitality,“ “efficiency,” and ini- 
tiative concerning the state and party leadership sys- 
tem. Referring to the immediate objective of political 
structural reform, the report delivered to the 13th CPC 
Congress points out: Every measure taken in the reform 
should serve this objective and help resolve problems for 
whose solution conditions are ripe.” It is thus clear that 
only when we correctly set forth a correct immediate 
objective for political structural reform can we con- 
sciously take a firm hold of the main content of political 
structural reform and find the main key to the solution of 
problems to lead the reform into depth step by step. 
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Zhao Ziyang Inspects Fujian Province 
OW240943 Fuzhou FUJIAN RIBAO in Chinese 
9 Jan 88 p 1 


[Text] Zhao Ziyang. general secretary of the CPC Central 
Committee, inspected Fujian Province from 29 Decem- 
ber 1987 to 4 January this year. He visited Xiamen, 
Zhangzhou, Quanzhou, Putian, and Fuzhou cities in the 
company of Chen Guangyi, secretary of the provincial 
party committee; Wang Zhaoguo, acting provincial gov- 
ernor: Jia Qinglin, deputy secretary of the provincial 
party committee; and Cai Ninglin, member of the Stand- 
ing Committee of the provincial party committee. On 
this tour, he carried out investigations and studies on 
how to quicken the pace of reform and opening to the 
outside world; put the economy of the coastal area on the 
export-oriented track in a guided, planned, and step-by- 
step way; and implement the economic strategy of 
marching toward the international market. While trav- 
eling from place to place, he made inspections, listened 
to briefings, and carried out talks, giving many impor- 
tant instructions. 


Comrade Zhao Ziyang visited our province to make 
investigations and studies in November 1983. Today, 4 
years later, he was pleased with what he saw on this tour, 
saying: There has been such a big change that I cannot 
recognize the place.” He said: Fujian is now in a fine 
situation. The provincial party committee is a united 
leading group implementing the reform and open poli- 
cies. The city and county leadership is full of vigor and 
vitality and has perceived the very opportune time at 
present. He hoped that Fujian would take the present 
opportunity to work in unity to conduct reform and open 
to the outside world, and in the course of doing this, 
further strengthen its unity and develop the excellent 
situation throughout the province. 


The Xiamen Special Economic Zone Should be More 
Special“ (subhead) 


The first place General Secretary Zhao Ziyang inspected 
was the Xiamen Special Economic Zone. 


Four years ago when Comrade Zhao Ziyang inspected 
Xiaman, it had been only 2 years since the establishment 
of this special economic zone, and construction projects 
were in progress everywhere, including factory buildings, 
wharves, harbors, and airports. Now, the Huli Industrial 
Area has taken on a new look—there are more than 
300,000 square meters of factory buildings and some 
200,000 square meters of new residential area along with 
a new commercial district and several luxurious hotels, 
forming a rather perfect environment for investment. 
Now 183 enterprises with foreign investment have been 
completed and begun operation in this city. 


On the afternoon of 29 December, Comrade Zhao 
Ziyang came to the Xiahua Electronics Company Ltd. 
and the Xiamen Color Light-Sensitive Materials Corpo- 
ration immediately after he got off the train. The 2-year- 
old Xiahua Electronics Company Ltd. has developed 
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from the stage of doing primarily assembly work to the 
stage of designing and manufacturing its own products, 
and the large variety of color television sets produced by 
this company have entered the international market. The 
Xiamen Color Light-Sensitive Materials Corporation, 
which had imported a production line from the Kodak 
Company of the United States, was in the stage of 
technical testing and adjustment. When visiting these 
two plants, Comrade Zhao Ziyang expressed deep inter- 
est in their production and export business and encour- 
aged them to increase export so as to earn more foreign 
exchange for the state. 


The next day Comrade Zhao Ziyang came to the Zhong- 
hua Chinaware Company Lid. This company, whose 
precursor was the Xiamen Chinaware Plant. is a joint 
venture with Chinese and foreign investment. With 
imported equipment and technology, it underwent a 
full-scale transformation. Now, it has become a modern 
ceramic industrial enterprise capable of making l mil- 
lion pieces of dinnerware and 285,000 pieces of toilet 
equipment annually. Trial production began last Sep- 
tember. In that month, more than 20 varieties of din- 
nerware and toilet equipment made by this company 
were displayed at the 1987 Guangzhou International 
Ceramics Exposition, winning praise from both Chinese 
and foreign experts and businessmen. This enterprise, 
whose products are all to be exported, evoked General 
Secretary Zhao’s great interest. He fully affirmed that it 
was correct to use joint investment to transform old 
enterprises. After visiting the production shop, he came 
to the display room where he carefully examined, one by 
one, samples of the beautiful new-type products. He 
instructed the plant leaders to do well in making acces- 
sories for toilet equipment, including hot water heating 
equipment and metal items, so as to increase exports. 


Comrade Zhao Ziyang was greatly interested about the 
management of Chinese-foreign joint ventures, cooper- 
ative enterprises, and exclusively foreign-owned enter- 
prises. After inspecting some enterprises with foreign 
investment, he called Chinese personnel of such enter- 
prises together for an informal discussion. Xiamen City 
briefed Comrade Zhao Ziyang: Exclusively foreign- 
owned enterprises achieve better economic results than 
Chinese-foreign joint ventures, and when a Chinese- 
foreign joint venture is managed by a foreigner, it 
achieves better economic results than one managed by a 
Chinese. Comrade Zhao Ziyang then said: Foreign busi- 
nessmen should be given the right to manage Chinese- 
foreign joint ventures. We must let them set up and 
manage enterprises in the light of international practice. 
He stressed: Special economic zones should be allowed 
to go beyond the current management system to become 
more special. They should open themselves wider to the 
outside world and take more flexible measures to attract 
foreign funds and increase their exports. They should do 
a better job in developing an export-oriented economy 
and enter the international market with more goods in 
order to attract more foreign funds. Develop Agriculture 
to Earn Foreign Exchange [subhead] 
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Zhangzhou, an important part of the open delta area in 
southern Fujian, has been developing an export-oriented 
economy as a task of strategic importance in recent 
years. Its principles are: “In earning foreign exchange, it 
is necessary to start with agricultural development, to 
make breakthroughs in the processing and assembling of 
materials supplied by foreign firms and in compensatory 
trade, and to rely on an industrial takeoff for increasing 
exports.” While attaching importance to developing 
grain production, Zhangzhou has made vigorous efforts 
to develop the production of fruits and aquatic products. 
As a result, it has achieved remarkable results in devel- 
Oping agriculture to earn foreign exchange. 


On 31 December, Comrade Zhao Ziayng and his party 
traveled by car along the bank of Jiulong Jiang. After 
crossing a vast expanse of beautiful farmland, they 
arrived in 


tract of 
banana trees. i Sl oo fee wo 
looks like a huge piece of green silk spread over the land. 
Close to the building was a banana market where 
bananas were piled up mountain-high and where trucks 
and tractors loaded with bananas shuttled back and 
forth. Pointing to an 8-metric-ton-truck just loaded with 
bananas, Comrade Zhao Ziyang asked: Where did that 
truck come from?” Lin Afen, secretary of the Tianbao 
Town Party Committee, answered: “It came from 
Henan.” Then, Comrade Zhao Ziyang said: You may 
Organize trucks to particularly transport bananas to 
other provinces and bring goods back from there; that 
will be very good.“ 


In the afternoon, Comrade Zhao Ziyang came to the 
Longhaijiuhu Township and climbed up the Fenghuang 
Shan.” Standing on the mountain, he looked at a 10,000- 
mu “sea of litchi trees” in the distance, exclaiming: 
“This litchi forest is so large and is growing so luxuri- 
antly.” Zhou Degen, secretary of the township party 
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committee, said that this litchi forest is actually as large 
as 15,000 mu and has 220, 000 trees, each producing 50 
kg of fruit. “Methods should be sought to raise the yield 
per tree,” said Comrade Ziyang. 


Efforts Should Be Made to Create Large Wealth for the 
State [subhead] 


When Comrade Zhao Ziyang was inspecting Quanzhou, 
a famous place known as the home of Overseas Chinese, 
he put high hopes on the development of an export- 
Oriented economy. Whether he was talking to represen- 
tatives of state-owned, collective, village, or town enter- 


prises, he cordially encouraged them to “work well in a 


big way” and “create lots and lots of wealth for the 
state.” 


Shishi is a place where “various new scenes have 
emerged and no street is without stores.” This indicates 
the gratifying situaiion in which this old business town 
has begun to develop the commodity economy. Comrade 
Zhao Ziyang inspected the small commodity market in 
this town and then came to the Xinhu Industrial Area 
where he visited workshops and asked workers questions 
to find out how this area promotes exports to earn 
foreign exchange. 


The Xinhu Industrial Area is a collective enterprise 
established by Xinhu Village of Shishi Town. Wu Yan- 
zan, manager of the Xinhu Industrial and Trading Cor- 
poration, and Wu Weihua, chairman of the Board of 
Directors of the East China Candle Company Lid., 
Shishi, led the people of the whole village to start their 
business at a cowshed. Then, they established this indus- 
trial area composed of 12 workshops. Some 11. 000 
square meters of factory buildings were constructed. 
During the past 9 years, its output value has increased 45 
times, reaching some 17 million yuan. It turns cut moze 
than 120 kinds of different products, which are svid to 
various parts of our country and over 30 nations and 
regions in the world. Art candles, down progucts...are 
selling well in Europe, the United States, Japan, Hong 
Kong, and Macao. 


Because of its unique appearance, the art candle aroused 
Comrade Zhao Ziyang’s interest. He said: “This is a 
product purely for earning foreign exchange. Up to now, 
Beijing does not have this product.” Wu Yanzan said: 
“The annual output value of art candles was more than 
1.5 million yuan last year, but still production could not 
meet demands of overseas markets. This year we have to 
build another workshop.” Very good.” Comrade Zhao 
Ziyang encouraged those present, saying: “If you make 
more such products, your contributions to the state will 
be even greater.” 


The Qiaolian Garment Factory in Shishi presented 
another fine scene. Asked by Comrade Zhao Ziyang 
about the plan for the new year, Cai Youbiao, chairman 
of the factory’s Board of Directors, said: On | Decem- 
ber, I assured Chen Guangyi. secretary of the provincial 
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party conimitiee. that our production value would reach 
12 muiion yuan, and the foreign exchange earned from 
the export of our products would amount to $200,000.” 
But this is not enough. We should create large wealth 
for the state.” Comrade Zhao Ziyang said: Vour pro- 
duction target should be set higher and higher, and the 
quality of your products should also improve.” 


In April 1985, Cai Youbiao, carrying 300,000 yuan as 
capital funds, returned from Hong Kong to Shishi, his 
hometown, to start a garment business which he had 
always longed for. His series of “happy family” garments 
were uesigned on the basis of the concept that China 
practices family planning and each couple have only one 
child. During the past 2 years, he designed 631 new 
styles, and his products have been well received in all 
localities because of their “quick production, new 
designs, good quality, special styles, and cheap prices.” 


“Do you make clothes for old people?” asked Comrade 
Zhao Ziyang. 


Ves. We make all kinds of clothes, including those worn 
at weddings,” replied Cai Youbiao. 


Pointing to all comrades present, Zhao Ziyang said: 
“This is a genuine ‘happy family. Immediately, the 
display room resounded with a warm applause. 


With = fashionable dress named “Blessings of the 
Dragon and Phoenix” in his hands, Cai Youbiao 
explained: “This dress symbolizes a ‘dragon’ for the 
father and a ‘phoenix’ for the mother; it symbolizes 
happiness whether their baby is a boy or a girl.” Zhao 
Ziyang said smilingly: “This is really meaningful and 
original!” Cai Youbiao said: “General Secretary Zhao, 
would you please inscribe a few words as a memento?” 
With that, he put & large album, which he had brought 
recently from Beijing and on whose cover are printed a 
hundred dragons, before Comrade Zhao Ziyang. What 
shall I write? This is my first time to write this year. I'll 
inscribe my name.” After he said this he put pen to paper 
and wrote down the following words in bold, vigorous 
strokes: “New Year's Day of ae Rene ee een Then, 
five children of Cai Youbiao's elder and 

ers came up bouncing, carrying bunches of +" 
both hands, and said: “Grandpa Zhao, we wish you good 
health. Here are flowers presented by our whole family!” 
Comrade Zhao Ziyang took the bouquet from the chil- 
dren's hands, cordially stroked them on their heads, and 
said with concern: “It is necessary to nurture them well.” 


lam here out of admiration for this famous place. You 
must go all out!” These words are Comrade Zhao 
Ziyabng’s exhortation for the Shishi Bra and Garment 
Plant Director Song Taiping. He seriously inspected one 
workshop after another. On hearing that Yang Liling, a 
worker at the bra double knitting machine workshop, has 
a monthly income of 700 yuan, Comrade Zhao Ziyang 
had a conversation with her. He asked Song Taiping why 
these products are sold so well. Song Taiping said: “We 
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strive for quality and reputation; we pay attention to the 
latest styles; we set reasonable prices.” Comrade Zhao 
Ziyang also asked why there are so many different styles 
of bras. Song Taiping reported on how he paid attention 

to collecting inſo: mation and data from abroad, integrat- 
ing internationally prevailing styles with Chinese 
national style, and continuously blazing new trails. Com- 
rade Zhao Ziyan, listened approvingly and encouraged 
them to achieve new and still greater results. 


Quanzhou No 2 Sport Shoe Plant, a joint venture, is an 
industrial trade enterprise. li produces sper shoes for 
(Kom) Company in the United States and ais products 
are exported. Upon arrival at the plant, Comrade Zhao 
Ziyang bad a conversation with Director Cai Danxin. 


“Is there a board of dic ctors above the plant?” asked 
Comrade Zhao Ziyang. 


“Yes, there is one.” Cai Danxin answered. 
“Has it held meetings?” 
“Yes. Once a year, studying important policy decisions.” 


“After a policy decision is made, has the board of 
directors interfered with the plant director’s work?” 


“It has. It is an interference to produce better results.” 
Comrade Zhao Ziyang and Cai Danxin heartily smiled 


“Is there a party organization in the plant?” 

“Yes, there is one. li was established not long ago.” 
“How many members are there in the party branch?” 
“Five members” 

“How many members are in charge of party affairs?” 


“Only one. Me.” 


“A branch must play an assuring and 
role.” Comrade Zhao Zi stressed. Su 
said: “We of the party support the plant direc- 
tor’s work.” Comrade Zhao Ziyang heard it and nodded. 


Comrade Zhao Ziyang also asked Cai Danxin about the 
workers’ average wages. Cai Danxin answered: 140 
yuan, following the piece rate wage system.” “What if 
there is no production?” “The worker will be paid a base 
wage of 49 to 54 yuan.” “Can a plant director lay off 
workers?” “He may. A few regular workers and contract 
workers were laid off.” “Is there any trouble when a 
worker is fired?” “There is some trouble, but it dues not 
matter.” 
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secretary of the Putian City Party Committee, on th. 
development of shoe production in Putian, Comrade 


ngguang 
Huang Saifeng, chairman of the plant, was already 
waiting there. He happily led General Secretary Zhao on 
a tour of the assembly workshop and the air compressor 
workshop, and gave Zhao Ziyang a detailed briefing on 
the development of the plant and Hong Kong's elec- 
tronic watch market. Mr Huang said: “Each year Hong 
Kong exports over 200 million electronic watches, of 


Zhao Ziyang said: “This is fine!” Then he asked: “How 
does your workers’ skill compare with that of workers in 
Hong Kong?” 


Huang replied: “Our workers’ skill is just as good as their 
counterparts in Hong Kong. They have a high sense of 
discipline. The highest paid workers here gei over 300 
yuan a mo.:th. Ordinary workers get over 100 yuan a 
month.” 


Mr Huang was the first one o open a totally self. 
financed processing-on-order enterprise in his home- 
town in 1984. In 1987, he and another investor set up 
another plant, the Changguang Computer Plant. So, after 
isiting the watch piant, Zhao Ziyang and Mr Huang 
proceeded to the computer plant. On their way there, 
Zhao Ziyang warmly invited Mr Huang to sit beside him 
and chatted with him cordially. 


Huang said excitedly: “Your prestige has soared increas- 
ingly higher among overseas Chinese and compatriots in 
Hong Kong and Macao after the | 3th party congress.” 
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Zhao Ziyang said: “Now you can go ahead and work 
without worries.” 


Huang said: As long as policies remain unchanged, our 
country will develop very rapidly.“ 


Zhao Ziyang said: Policies will not change now. You 
can have ease of mind in this respect.” 


Zhao Ziyang inquired about the situation of technicians, 
asking whether there were any college graduates in the 
computer plant. Huang said: “There is now a sho of 
college graduates in our plant. We used to have three 
college graduates hired from Hong Kong, but they could 
not get used to the life here and so they went Now 
we have hired two college graduates from Shanghai.“ 


After arriving at the computer plant, Comrade Chen 
Guangyi introduced the two young technicians from 
Shanghai to Comrade Zhao Ziyang. Zhao shook hands 
with them warmly and said to them: Now you can work 
wherever you want. Talented people are now allowed to 
flow from place to place, and they don't have to be 
reluctant to leave big cities.” Then, introducing Chen 
Guangyi to the technicians from Shanghai, Zhao Ziyang 
said: “This is secretary of the Fujian provincial party 
committee. 


Chen Guangyi said to the technicians: “Your welcome to 
come to work in Fujian.” 


Zhao Ziyang added: When you work for your boss here, 
you should change your concept.” Then he asked the 
technicians: “Are you used to the life here? Your boss 
treats you all right, does he not?” 


The two technicians answered: He treats us very well.“ 


Then Zhao Ziyang said to Mr Huang: “You should send 
people outside to train some more people.” 


After Zhao Ziyang and his party left, Mr Huang Saifeng 
immediately informed his associates in Hong Kong via 
facsimile equipment about Zhao's visit. 


Export More and Fight Our Way into thelnternational 
Market [subhead] 


After New Vear's Day, people in Fuzhou were happily 
ushering in a New Year and excitedly greeting the 


general secretary. 


In Fuzhou, a thriving commercial city, General Secretary 
Zhao, glowing with health and radiating vigor, visited a 
toy center and an exhibition where Fuzhou's renowned 
industrial goods were on display. At the exhibition hall, 
Zhao Ziyang spent nearly | hour inquiring about the 
export of machinery, electronic goods, and light indus- 
trial goods manufactured in Fuzhou and other localities. 
The general secretary frequently stopped and examined 
the great varieties of exhibits. In front of attractive 
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„plum Flower Brand“ motorcycles, General Secretary 
Zhao inquired about Fuzhou Motocycle Plant's output 
export feasibility. Gong Xiong, deputy mayor of Fuzhou, 
—— “Export is feasible, but policies have to be 
re x * 


What policies?“ Zhao Ziyang asked. 


“Policies concerning independent operation, direct 
export, responsibility for profits and losses, right of 
keeping and — 414 exchange, and equipment 
import.” Comrade n 4 interrupted: This 
time, General Secretary Zhao is here to study problems 
concerning the restructuring of foreign trade system.” 


When somebody pointed to a color television set on a 
counter and said that it was produced by the Furi 
Company, Zhao Ziyang said: I know the company. 
How many television sets does it export each , 
Tang Wenhe, president of the Furi Company, replied: 
60,000 units. Export will increase this year.” After 
touring the exhibition, Zhao Ziyang said to Yuan 
Qitong, secretary of the Fuzhou Municipal Party Com- 
mittee: Fuzhou is quite good, it has many products... 
There were changes and improvements during the past 4 
years. 


The China Fuwan (Fujian) Toy Company, Ltd., is a 
Sino-foreign joint venture owned jointly by enterprises 
in Japan and Hong Kong, as well as local township 
enterprises. In 1987 its output value reached 11.45 
million yuan, and 75 % of its products were exported. 
General Secretary Zhao toured exl. ibition rooms and 
several heard a briefing given by the presi- 
dent of the company, and inquired about import and 
export of raw materials and finished goods and the 
balance of foreign exchange. When he was told that the 
company had a favorable balance of foreign exchange, 
the general secretary said happily: It is that foreign 
capital and technology can be used for processing goods 
at home with the participation of township enterprises. 


With the support of Fuzhou Knitwear Plant, Gushan 
Knitwear Plant has achieved much better economic 
returns and exported most of its output. The workers in 
this plant were jubilant when learned that General 
Secretary Zhao was visiting their factory. Chen Shuimei, 
director of the plant, said: I never t that the 
general secretary would visit a small plant like ours. This 
is a day we can never forget. Our plant's production will 
see further growth during the new year. Visiting the 
workshops, the general secretary noticed that some 
inspecting the quality whey nw and 

asked where the plant's products are exported. plant 
that its products are exported 

to Africa, Hong Kong, the United States, and Sri Lanka. 
The general secretary nodded with pleasure, and asked 
about the meaning of the trade mark “Horse of For- 
tune.” A bystander answered: “The soaring horse of 
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fortune indicates that an enterprise should develop con- 
stantly.” The general secretary said: “Good. What we 
need is constant progress, constant development.” 


Li Peng Addresses Family Planning Meeting 
OW230028 Beijing XINHUA Domestic Service 
in Chinese 1543 GMT 20 Jan 88 


[By RENMIN RIBAO rey urter Ai Xiao and XINHUA 
reporter Yu Changhong] 


{Text} Beijing, 20 Jan (XINHUA)—Acting Premier Li 
eng of the State Council reaffirmed here today that 
family planning, as a fundamental state policy of China, 
will remain unchanged. As China is experiencing a 
childbirth boom, such practices as late marriage, late 
birth, producing fewer but better offspring, and one 
couple, one child” should continue to be encouraged. 
Consideration may be given to rural households with 
special difficulties, but we must be strict in implement- 


ing this policy. 


Li made these remarks after hearing briefings on 
work of the the State Family Planning Commission and 
Sichuan and Liaoning Provinces. Attending the briefing 
were heads of the provincial, municipal, and autono- 
mous regional family planning commissions and associ- 
ations. 


Li Peng affirmed the achievements made since the 3d 
Plenary Session of the | 1th CPC Central Committee. He 
said: China’s natural population growth rate has 
dropped markedly in recent years, from 20 per thousand 
in the 1950's to mid 1970's period, to the present | 1-14 
per thousand, lower than the average world natural 
population growth rate. Without family planning, an 
additional 200 million people would have been born, 
calculating according to the natural growth rate in 1970. 
Li Peng pointed out: China is characterized by a large 
population, a weak economic foundation, and imba- 
lanced economic development. If we do not exercise 
population control in light of this basic fact, the wealth 
gained from production development will be offset by a 
population increase, our national strength will not grow, 
we will not be able to maintain reserves for continued 
development, and people's living standards will not rise. 
Facts prove China's family planning policy is correct and 
successful and has played an important role in raising the 
general quality of the Chinese nation and its prosperity. 
Li Peng said: The achievements in our work are the 
result of the hard work of the vast number of family 
planning workers. He extended cordial regards and 
heartfelt thanks to the nation's family planning workers. 


Li Peng stressed: Faimily planning is a difficult and 
complicated task. It is a huge project involving all of 
society. To fulfill this task, traditional ideas that have 
existed for thousands of years have to be changed and 
actual problems in people's production and lives solved. 
Therefore, family planning is work involving the masses 
and should be carried out only through propaganda and 
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education and on a voluntary basis rather than through 
compulsory measures. Efforts should be made to bring 
into play the role of organizations and nongovernment 
organs. Work of the masses should be done by the masses 
themselves. At the same time, relevant departments 
should cooperate with and support them in carrying out 
family planning work well. 


Speaking of party and government leadership over fam- 
ily planning work, Li Peng said: After the separation of 
the party and government functions in the political 
reform, decisionmaking power over key issues concern - 
ing family planning should remain in the hands of the 
local party committees while governments at various 
levels should be responsible for the implementation of 
decisions made. Family planning should be taken as an 
important index when evaluating the performance of 
governments at various levels. 


Speaking about tasks in the future, Li Peng said: Empha- 
sis should be put on rural areas where family planning 
work has been most difficult to carry out. We must also 
pay attention to reform and opening up in family plan- 
ning work and adapt our work in line with the changing 
rural situation. He praised the various responsibility 
systems under experimentation in family planning and 
called on localities to work out necessary decrees on the 
issue in order to the work through legislation. He said 
that departments in charge of family planning should not 
be abolished. On the contrary, more members should be 
recruited to strengthen the work. Li Peng stressed that we 
must bring into play the role of veteran party members, 
workers, and writers and enlist their support and help to 
better implement family planning work. 


Li Peng urged family planning workers to draw up a 
long-term plan and implement their work out of a sense 
of responsibility to the nation and posterity in order to 
make the work a success. 


Li Yao Yilin Address Bank Conferees 
OW221858 Beijing XINHUA Domestic Service 
in Chinese 1620 GMT 21 Jan 88 


{By reporters Ding Jianming and Shi Xiaofan] 


{Text} Beijing, 21 Jan (XINHUA) - Li Peng, member of 
the CPC Central Committee Political Bureau Standing 
Committee and acting premier of the State Council, and 
Yao Yilin, member of the CPC Central Committee 
Political Bureau Standing Committee and vice premier 
of the State Council, today heard a briefing on a national 
conference of branch presidents of the People’s Baik of 
China and addressed its participants in Zhongnanhai. 


Li Peng said: It is necessary to strengthen macroecono- 
mic control in order to develop a planned socialist 
commodity economy in our country. Banks are the 
major means by which the state exercises macroecono- 
mic control, so they play a key role in this regard. 
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Li Peng continued: Our country's economic situation, as 
a whole, was good last year. The banks have played an 
important role in supporting the reforms and the policy 
of opening to the outside world and in promoting eco- 
nomic construction. They have also taken new steps in 
reforming themselves, especially in opening capital mar- 
kets and supporting the development of production by 
providing loans and circulating funds. However, there 
are some destablizing factors in our economic life — 
total demand still outstrips total supply. The most salient 
problem is that the scale of capital construction is still 
too large, and the funds available for consumption have 
grown too fast. The fact that the scale of capital construc- 
tion remains too large is manifested mainly in the rapid 


increase of ext ry capital construction. Li Peng 
said: Banks should play a role in controlling extrabudge- 
tary capital construction. 


Li Peng added: Ours is still a developing country. Our 
country’s strength is limited. Therefore, we still need to 
encourage the spirit of practicing economy and working 
hard. In recent years we have built some buildi 

auditoriums, and hotels that should not have been built. 
This has resulted in considerable waste and corrupted 
social values. From now on, we must exercise control in 
this regard. State organs should take the lead. Banks 
should strictly examine loan requests for such purposes. 


Li pointed out: Specialized banks should not only 
stress their own economic results but also exercise their 
function of macroeconomic regulation and control. 
Banks’ credit policies should be subordinate to state 
macroeconomic policy, and they should vigorously sup- 
port energy, transport, raw and semifinished — 
and other basic industries that the state urgently needs to 
develop. As for the general processing industry, hy 
should be kept under control, banks should restrict 

loans provided within this industry in order to play tha 
role in regulating the economy. 


Li Peng said: Because various departments now have a 
considerable demand for funds, there are some outstand- 
ing problems in providing funds. This is why banks have 
been under pressure from various quarters. The State 
— will take effective measures to support bank 


In his speech, Yao Yilin said: The appropriately tight 
Credit policy the state implemented last year played a 
positive role in stabilizing the economy. However, we 
need to make efforts in this regard for a fairly long period 
of time in order to maintain the sustained and steady 
development of the national economy. The credit policy 
should not be relaxed, because it was only tightened in 
the fourth quarter of last year. 


Yao Yilin continued: We should limit price increases 
and the issue of currency to a certain scope or amount 
this year. At the same time we should also maintain the 
sustained development of the national economy. Our 
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tasks are arduous. Therefore, we should achieve unity of 
t t and keep a clear head; under no circumstances 
should we become unrealistically optimistic. 


Yao Yilin said: Comrades in some localities hope that 
production and construction can be carried out a little 
faster. This is understandable. However, all measures to 
be taken must conform to the state principles for stabi- 
lizing the economy and prices. One should not stress 
dev t alone. We should accelerate economic 
development while stabilizing the economy and prices. 


State Councillors Chen Muhua and Wang Bingqian also 
heard the briefing. 


her Elected NPC Deputy From 
231612 Beijing XINHUA in English 0915 GMT 
34 Jan 88 


{Text} Shanghai, January 23 (XINHUA)—Qiao Shi, 
member of the Political Bureau Standing Committee of 
the Communist Party Central Committee and vice- 
premier, was elected a deputy to the 7th National Peo- 
ple’s Congress here today. 


The congress is to be convened late in spring. 


Qiao was one of the 72 deputies elected at the closing 
meeting of the 7th session of the 8th municipal people's 


congress. 


The other deputies included Zhu Xuefan, Zhou Gucheng 
and Rong Yiren, vice-chairmen of the Standing Commit- 
tee of the 6th National People’s Congress. 


The new deputies, elected from among 108 candidates. 
included 18 women and 13 returned Overseas Chinese. 


Wan Li Meets Disease Prevention Workers 
OW230004 Beijing XINHUA Domestic Service 
in Chinese 1315 GMT 18 Jan 88 


{By RENMIN RIBAO reporter Ai Xiao and XINHUA 
reporter Yu Changhong] 


Excerpts} Beijing, 18 Jan (XINHUA)—They have been 
snails and investigating and curing 
diseases in south China’s riversides, lakelands, sand 
bars, and shoals. They have also been exploring causes of 
endemic diseases and taking effective prevention mea- 
sures against them in north China's old revolutionary 
base areas, border areas, poverty-stricken areas, and 
areas where minority nationalities live. The vast number 
of endemic disease prevention workers have contributed 
much to the prevention and cure of endemic diseases in 
China in the past 39 years, and their service has won 
praises from society. Wan Li, member of the Political 
Bureau of the CPC Central Committee and vice premier, 
and Liao Hansheng, vice chairman of the NPC Standing 
Committee, went to the Great Hall of the People this 
morning to meet with the participants attending the 
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national conference on the prevention and cure of 
endemic diseases and extended their cordial rds to 
the workers who have spearheaded the prevention and 
cure of endemic diseases in China. [passage omitted] 


The conference listed the key endemic diseases to be 
prevented and cured in 1988, proposed a deepening 
reform of the disease prevention and health protection 
system, emphasized the need to carry out the prevention 
and cure of endemic diseases with a sense of responsi- 
bility to the people, and stressed the need for strenuous 
and incessant efforts to carry out the work, which 
concerns the health of several generations. The confer- 
ence has also pointed but: We can prevent and control 
many endemic diseases by improving unhealthy envi- 
ronments, changing our habits and customs, and taking 
health protection measures. Only after we have mobi- 
lized and organized the masses to launch an overall 
campaign against endemic diseases can we effectively 
prevent and cure endemic diseases. 


Newspaper on Bankrupt Rural Enterprises 
74 Beijing JINGJI RIBAO in Chinese 
an 


[Article by Yan Kalin [7051 0595 2651]: “Perspective 
View on the Phenomenon of the Closing Down of | 
Million Town and Township Enterprises“ 


[Text] Sources concerned disclosed a few days ago that 
since 1986, nearly | million town and township enter- 
prises have closed down. This is an astonishing figure, 
which is 100 % higher than the total number of industrial 
and communications enterprises in cities. However, this 
is also a normal phenomenon in rural economic opera- 
tion and the closed enterprises only account for about 7 
% of the total number of town and township enterprises. 
This percentage is more or less the same as that of closed 
enterprises each year in many industrialized nations. 
Nevertheless, what is unusual in this normal phenome- 
non is that the closing down of | million town and 
township enterprises reflects an extraordinary break- 
through—town and township enterprises are pressing on 
in an extremely important aspect toward a target pattern 
in enterprise reform in China. What is even more 
unusual is at a critical moment in our exploration on the 
reform of enterprises, the closing down of | million town 
and township enterprises makes clear to all a new choice 
to be made in the reform of enterprises in cities. 


The closing down of | million town and township 
enterprises has been caused by problems within these 
enterprises and changes in the environment outside 
them. Some of them are bankrupt, while others are not 
and are only closed to meet the needs of certain opera- 
tional tactics or are trying to avoid paying taxes. How- 
ever, in the final analysis, their closing down is a prob- 
lem of mismanagement. This is why ly speaking, 
enterprises that have closed down are rd ones and 
the closing down of backward enterprises is precisely the 
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objective requirement of the metabolism of the eco- 
nomic cells of the society, the inevitable outcome of 
retaining the good and eliminating the bad, and the most 
thorough form of assuming sole responsibility for profits 
or losses. It is of course not easy to set up an enterprise 
and it is also regrettable for 1 million enterprises to close 
down. However, metabolism, retention of the good and 
elimination of the bad, and assumption of sole respon- 
sibility for profits and losses have given unlimited vital- 
ity to town and township enterprises on the whole. This 
can only be regarded as extraordinary breakthrough. 


Moreover, paying the price of closing down backward 
enterprises has also given play to the mechanism for 
making better use of resources. What we have been 
striving for in economic construction is to use our 
limited social resources tu create more social wealth. 
However, for quite a long time, the backward enterprises 
have stockpiled their inferior products or suffered losses 
and have kept for their use: equipment, factory premises, 
and qualified personnel. Whereas properly-managed 
enterprises, with good economic results that produces 
highly saleable goods, have often met with difficulties 
caused by shortage of funds and raw materials. We must 
say that this phenomenon is really abnormal. The closing 
down of | million town and township enterprises has 
precisely smashed this pattern, given play to the mech- 
anism for making better use of resources, and caused the 
continuous transfer of resources from backward enter- 
prises to advanced ones. This should also be regarded as 
an extraordinary breakthrough in changing the existing 
structure in which there are departmental and regional 
barriers and extremely irrational use of resources. 


We should also see that large numbers of backward 
enterprises also exist in cities. The question is why town 
and township enterprises easily close down but enter- 
prises in cities do not. The crux of the matter is that 
departments at various levels have adopted a kind of 
“protectionism” measure, reducing taxes to be paid by 
backward enterprises, allowing them to retain more 
profits, or subsidizing them and giving them assistance 
on favorable terms. “Protectionism” violates economic 
laws and will eventually have no outlet. Data has shown 
that in the past few years, enterprises in cities have 
suffered increasingly greater losses and the volume of 
such losses have increased by a big margin. In 1985, the 
losses of industrial enterprises increased by 16.2 %, in 
1986, 65 %, and in 1987, over 14 %. Why is it that losses 
cannot be reduced despite that such reduction has been 
emphasized year after year? Why is it that some back- 
ward enterprises which have suffered heavy losses or are 
bankrupt can continue to exist? This should attract the 
attention of various quarters and cause them to think 
deeply. We must be aware of the fact that “protection- 
ism” is giving protection not only to enterprises that 
should close down but also to the old system of eating 
from the same pot. Besides, backward enterprises have 
kept for their own use large quantity of funds, equip- 
ment, raw materials, and manpower. This has caused 
enormous waste, increased burden on the state, and 
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aggravated the shortage of resources and is very harmful 
to the development of the entire national economy. 
What is more, the protection of backward enterprises 
will eventually free enterprises suffering losses of their 
responsibilities. Therefore, this has in fact obstructed the 
deepening of the reform of enterprises. 


How should backward enterprises in cities be dealt with? 
Apparently this is a question that can no longer be 
avoided in the reform of enterprises. The closing down 
of 1 million town and township enterprises has made 
Clear to all a choice to be made in the reform: to stop the 
practice of “protectionism” and institute the closing 
down system. 


A closed enterprise is different from a bankrupt enter- 
prise. The former has stopped its productive and opera- 
tional activities, while the latter’s output is not enough to 
pay its debts. The situation of being “bankrupt” but not 
“closed” or “closed” but not “bankrupt” often occurs 
among town and township enterprises. If it is difficult to 
implement the bankruptcy law in city enterprises, it is 
relatively easier to implement the closing system. Any 
poorly-managed and technically-backward enterprise 
that produces backward products and is unable to trans- 
form itself on its own, should, irrespective of whether it 
is suffering losses, is bankrupt, or is temporarily making 
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profits, study ways for closing down. After an enterprise 
is closed down, the ways for reorganizing the essential 
elements of production can be varied, for example, 
auctioning, merging, conversion into stocks, contracting 
out or leasing out to advanced enterprises, or reorgani- 
zation. 


The significance of the closing down of | million town 
and township enterprises is deep. | think that we should 
use the experience of town and township enterprises as 
reference and introduce the closing system into the 
managing mechanism of enterprises, regarding it as an 
important supportive measure for implementing the 
contract system. Eliminating backward enterprises so 
that the limited social resources can be transferred to 
advanced enterprises is a demand of the objective eco- 
nomic laws, is a strategic choice to be made, and an 
urgent need for the development of the national econ- 
omy and the ing of reform of the enterprises. 
CORRECTION TO MINISTER URGES MORE PRO- 
DUCTION The following correction pertains to the item 
headlined ‘Minister Urges More Grain, Pig Produc- 
tion”, published in the 20 January China DAILY 
REPORT, page 36: column one, paragraph one, sentence 
two: . more than in 1986 and total cotton. (changing 
date 1987“ to 1986“ 
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East Region 


"s Liang Meets Hong Kong CPPCC Members 
SK250713 Jinan Shandong Provincial Service 
in Mandarin 2300 GMT 24 Jan 88 


[Text] Liang Buting, secretary of the provincial party 
committee, cordially met with (Gong Peilan), (Wang 
Shaoxing), (Liu Yuting), (Sun Yuyan), (Liu Lian), (Lu 
Shixiang), and (Jiang Liyun), members of the Sixth 
Shandong Provincial CPPCC Committee from Hong 
Kong, at the Jinan Nanjiao guesthouse on the morning of 
24 January. 


Comrade Liang Buting made a brief introduction of 
_Shandong’s economic and political development situa- 
tion in the past year. Amid sincere talks, Comrade Liang 
Buting asked CPPCC members from Hong Kong to 
suggest more ways and means for the work of their 
hometown. 


CPPCC members from Hong Kong said that they were 
very glad after seeing and hearing of the great changes in 
their hometowns. 2 said that they would make posi- 
tive contributions to ng’s reform, opening to the 
outside world, and economic construction. 


Li Zichao, Zhou Zhenxing, Liu Yong, and responsible 
comrades of relevant departments attended the meeting. 


Central-South Region 


Guangdong To Launch Publicly Owned Bank 
a" Hong Kong SOUTH CHINA MORNING 
(BUSINESS POST) in English 25 Jan 88 p J 


[By Eva To] 


[Text] The Bank of China [BOC] group is interested in 
becoming a shareholder of a publicly owned regional 
bank to be launched in Guangdong Province. 


The Guangdong bank, which is expected to start opera- 
tions this year, will become the province's first bank not 
entirely owned by the state. 


According to Lam Kwong-siu, deputy director of the 
BOC group’s Hong Kong-Macao regional office, the 
group was interested in the new bank because it could 
help speed up modernisation programs in the province. 


However, he said it was too early to say how many shares 
the BOC group would take up. 


Also, he could not say at this stage if all member banks of 
the group would take a stake or how it would be shared. 
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Of the 14 members in the group, the Kwangtung Provin- 
cial Bank in particular was expected to have a role in 
assisting the establishment and future growth of the new 
Guangdong bank. 


Kwangtung Provincial is incorporated in China with 
extensive activities in Guangdong Province. 


According to Mr Wei Zhong-ping, general manager of 
Kwangtung Provincial’s Hong Kong branch, the bank 
would consider taking a stake in the new Guangdong 
bank but no decision would be made before receiving 
further details. 


Mr Wei said although the Kwangtung and the new bank 
would have operations in the same province, their rela- 
tionship was expected to be complementary rather than 
competitive. 


Kwangtung Provincial had been active in lending to 
small enterprises in the province in the manufacturing, 
transport and tourism but less so to major projects, he 
said. 


It was believed the new bank might focus more on 
lending to major infrastructural projects, one Chinese 
banker said. 


According to Mr Ding Li-song, deputy secretary general 
of Guangdong Province, the new bank was expected to 
have a registered capital of one billion yuan (about 
HK$2 billion). It would be at least 40 percent owned by 
the provincial government. 


He said the bank was expected initially to open branches 
in all the special economic zones in the province before 
extending to other areas. 


He added the People’s Bank of China, the country’s 
central bank, had already given verbal consent to the 
formation of the new bank, pending formal approval and 
further preparation. 


The formation of the bank was another of China’s 
experiments to relinquish state monopoly on bank own- 
ership by public, albeit limited, share issues. 


The Shanghai-based Bank of Communications, now 
partly owned by some private enterprises and individu- 
als as well as the state, was a well known example of the 
reform. 


Elected CPPCC Chairman 
HK221440 Nanning Guangxi Regional Service 
in Mandarin 1030 GMT 22 Jan 88 


[Text] The First Session of the Sixth Guangxi Zhuang 
Autonomous Regional CPPCC gloriously closed at Nan- 
ning Theater today. Consultations were conducted and 
an election was held at this morning’s session. Comrade 
Chen Huiguang was elected chairman of the new 
CPPCC. 
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This afternoon, at the closing ceremony the political 
resolution by the First Session of the Sixth Autonomous 
Regional CPPCC, its resolution on the report on the 
work of the Fifth Regional CPPCC, and the report by the 
motions examination committee of the Sixth Regional 
CPPCC on motions at the First Session of the Sixth 
Regional CPPCC were approved. 


Chen Huiguang, the CPPCC chairman-elect, spoke at 
the closing ceremony. 


Hubei’s Secretary Discusses Trade Union Work 
HK250042 Wuhan Hubei Provincial Service 
in Mandarin 1000 GMT 21 Jan 88 


[Excerpts] Yesterday morning, Guan Guangfu, secretary 
of the provincial party committee, had a discussion with 
some worker representatives and trade union cadres of 
our province. He consulted with them on how to give full 
play to the role of trade unions in reforms and how to 
extend democracy. 


Guan Guangfu pointed out: The main task ahead of 
trade unions is to strengthen the sense of being masters 
of enterprises among workers and other employees, 
protect their position as masters of enterprises, and give 
full play to their role of being masters of enterprises. This 
work should persist throughout all trade union activities. 


At the discussion meeting, comrades of Wuhan City 
trade union said: Now that responsible persons of some 
leased enterprises and contracted enterprises are taken as 
bosses, does this mean that the position of workers as 
masters of enterprises has been somewhat weakened? To 
this question, Comrade Guan Guangfu noted that, at 
present, trade unions should mainly concentrate on 
protecting the democratic rights of workers, improving 
management, and exercising supervision. This is a very 
important problem for which we need to perfect and 
explore a solution in the process of reform. I think that 
this problem involves three points that we have to deal 
with in a proper way: 1) Whether workers can adopt an 
attitude of being masters of their enterprises toward 
themselves and toward their enterprises and country. 2) 
Whether party committees support the role of congresses 
of workers and staff members. 3) Whether leaders really 
support workers’ rights in democratic management. [pas- 
sage omitted] Guan Guangfu also said: We must stress 
distribution according to work, including extra payment 
for overfulfillment of work quotas. This is a law of the 
economy, but this is not enough; we must also strengthen 
the sense of being masters of enterprises among workers 
and staff members. Only by so doing will we be able to 
boost production, improve management, and protect the 
interests of workers and staff members. [passage omit- 
ted] 


Hunan People’s Congress Session Opens 23 Jan 
HK240349 Changsha Hunan Provincial Service 
in Mandarin 2300 GMT 23 Jan 88 


{Excerpts} The First Session of the Seventh Hunan 
Provincial People’s Congress solemnly opened in the 
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provincial military district hall, Changsha, on 23 Janu- 
ary. [passage omitted] The opening ceremony was 
attended by the executive chairmen of the presidium 
including Mao Zhiyong, Liu Zheng, Liu Fusheng, and 
Sun Wenshtng. [passage omitted] Comrade Jiao Linyi 

ided and declared the session open. Governor Xiong 
Qingquan delivered a work report on behalf of the 
provincial government. [passage omitted] 


Southwest Region 
Fourth Xizang Regional People’s Congress Meets 


Adopts Resolution 
HK240249 Lhasa Xizang Regional Service 
in Mandarin 1430 GMT 23 Jan 88 


[Excerpts] The Sixth Session of the Fourth Regional 
People’s Congress concluded in the Lhasa Theater on the 
morning of 23 January after completing all its agenda. 
[passage omitted] The session adopted the following 
resolution on preserving the unity of the motherland, 
strengthening nationality solidarity, and opposing splitt- 
ism: 


Just when the people of all nationalities in Xizang, under 
the leadership of the regional party committee and 
people’s government, were working hard in concert to 
build a new socialist Xizang, in September 1987 the 
Dalai Lama put forward a five-point plan openly advo- 
cating the independence of Xizang at the U.S. House of 
Representatives Human Rights Subcommittee. A hand- 
ful of splittist elements in Xizang echoed this from afar 
by staging riots in Lhasa during September and October. 
They waved a flag of the Snow Mountains and Lion, 
made reactionary speeches, and shouted reactionary 
slogans such as “Independence for Xizang.” They 
incited the masses into beating up public security cadres 
and policemen, snatching guns, burning a police station 
and patrol vehiqles, and storming the leading organs of 
the region. These actions seriously disrupted normal 
order in work and daily life and threatened the people’s 
lives and property. This was a premeditated, planned, 
and organized serious political incident aimed at split- 
ting the country and sabotaging nationality solidarity, 
engineered and stirred up by the Dalai clique and a few 
splittist elements in the region. It was a criminal act that 
violated the state constitution and the law. 


The Sixth Session of the Fourth Xizang Regional Peo- 
ple’s Congress issues the following resolution, in order to 
preserve the unity of the motherland, strengthen natuio- 
nality unity, oppose splits, and uphold the political 
situation of stability and unity: 


1. Xizang is an inseparable part of China’s sacred terri- 
tory and an autonomous region of the PRC. Nobody can 
deny this. This is an historical fact openly ack 

by governments throughout the world, including the 
U.S. Government. A few splittist elements have vainly 
attempted to rely on support from anti-China forces 
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abroad and on the instigation of riots in the region to 
separate Xizang from the motherland, to restore the 
feudal serf system, and to place the Xizang people back 
in the predicament of being oppressed, exploited, and 
enslaved. This is something that the 2 million people of 
Xizang and the people of all nationalities throughout the 
country will absolutely never allow. Nor can it ever 
succeed. All issues related to Xizang are China’s internal 
affairs. No other country, group, or individual has the 
right to interfere. 


We express very great anger and strongly condemn the 
U.S. Congress for repeatedly doing things on the so- 
called Xizang question that damage Sino-U. S. relations 
and crudely interfere in China’s internal affairs, ignoring 
the principles of international relations. We also reso- 
lutely support the solemn statements issued by the 
Nationalities Commission and Foreign Affairs Commis- 
sion of the NPC and the relevant departments of the 
Chinese Government. 


2. China’s constitution stipulates that all nationalities in 
the PRC are equal. The state guarantees the legitimate 
rights and interests of the minority nationalities, upholds 
and develops the relations of equality, solidarity, and 
mutual assistance between the nationalities. It prohibits 
discrimination against and persecution of any national- 
ity. It also prohibits actions that sabotage nationality 
solidarity and cause splits between nationalities. 


In the over 30 years since the founding of the new China, 
regional autonomy has been instituted in minority-na- 
tionality areas and new-style socialist nationality rela- 
tions of equality, solidarity, mutuallassistance, and com- 
mon prosperity have been established between the 
nationalities. 


Since the peaceful liberation of Xizang, we have carried 
out democratic reforms and instituted nationality auton- 
omy, greatly developed construction undertakings, and 
improved the people’s living standards. In particular, 
since the 3d Plenary Session of the 11th CPC Central 
ComMittee, the central authorities have formulated a 
series of special policies and flexible measures for our 
region. The regional party committee and government 
have led the people of the region to faithfully carry out 
the central policies. With the support of the people of all 
nationalities throughout the country, we have united in 
endeavor and achieved still greater development in all 
construction undertakings. The people are at ease. 


A few splittist elements have distorted and negated the 
tremendous changes that have taken place in Xizang, in 
a vain attempt to wreck the harmony and solidarity 
between Tibetans and the people of all nationalities 
throughout the country. This runs counter to the funda- 
mental interests of the people of all nationalities, and 
cannot be tolerated. We resolutely oppose their moves in 
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sabotaging nationality unity and causing splits between 
nationalities. We will further develop the socialist 
nationality relations of equality, solidarity, and mutual 
assistance. 


3. The Constitution solemnly stipulates that all power in 
our country belongs to the people. In common with the 
people of all nationalities throughout the country, the 
people in Xizang manage state and local political, eco- 
nomic, cultural, and social undertakings through various 
channels and in various forms. They thus exercise their 
rights as masters of the country. At the same time, they 
also enjoy freedom of speech, publication, assembly, 
association, procession, demonstration, and religious 
belief, and the democratic rights as stipulated by the 
constitution. The normal religious activities of the 
masses and the monks and nuns are protected. This 
embodies the superiority of the socialist system. 


To ensure the people’s legitimate democratic freedoms 
and rights, the constitution also stipulates that in exer- 
cising their freedoms and rights, citizens may not harm 
the interests of the state, society, or the collective. Nor 
may they harm the legitimate freedoms and rights of 
other citizens. The state protects normal religious activ- 
ities. No one is permitted to use religion to engage in 
activities that sabotage social order, harm the citizens’ 
health, and obstruct the country’s educational system. 


By trampling on the state constitution and the law and 
instigating riots, a few splittist elements seriously dam- 
aged the interests of the state, society, and the collective. 
They seriously violated the freedom and democratic 
rights of other citizens. 


After this incident occurred, the regional people’s gov- 
ernment and the Lhasa City People’s Government took 
decisive measures in accordance with the law and rap- 
idly put down the riots. This accorded with the popular 
will and was completely correct. 


4. The Constitution stipulates that the state upholds 
social order and suppresses rebellion and other counter- 
revolutionary activities. It takes sanctions against activ- 
ities and other crimes that threaten social order and 

the socialist economy. It also punishes and 
reforms criminal elements. China’s criminal law stipu- 
lates that conspiracy to damage the motherland's terri- 
torial sovereignty and integrity and its security in collu- 
sion with foreign countries, conspiracy to overthrow the 
government and split the country, inciting the masses to 
defy and wreck the implementation of state laws and 
decrees with the aim of counterrevolution, and spreading 
propaganda and inciting the overthrow of the regime of 
the dictatorship of the proletariat and the socialist sys- 
tem by disseminating counterrevolutionary slogan ban- 
ners, pamphlets, or other means, all constitute criminal 
activities. China’s criminal law also stipulates that those 
responsible for such activity must be held legally 
accountable. 
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To protect the people’s legitimate interests and uphold 
the dignity of state law, it is essential to punish, accord- 
ing to law, criminal elements who sabotage national 
unity, damage the interests of the state, society, and the 
collective, seriously disrupt social order, and violate the 
legitimate freedoms, democracy, and rights of other 


citizens. 


The session calls on the people of all nationalities 
throughout the region, under the leadership of the CPC 
Central Committee and the regional party committee 
and people's government, to implement the spirit of the 
13th National CPC Congress, center their work on 
economic construction, uphold the four cardinal princi- 
ples, persist in reforms and opening up, further eliminate 
leftist influence, and clear away interference from left 
and right. They should hold aloft the banner of patrio- 
tism, solidarity, and progress, continue to faithfully 
implement the special policies for Xizang laid down by 
the central authorities since the 3d Plenary Session of the 
lim CPC Central Committee, uphold the idea that 
Tibetans and Hans cannot do without each other, and 
spontaneously implement the obligations of the citizens, 
as stipulated in the constitution, in preserving national 
unity and the solidarity of people of all nationalities. 
They should also wage struggle against all actions that 
violate the constitution and the law and sabotage 
national unity and nationality solidarity, in order to 
ensure the smooth progress of reforms and all construc- 
tion undertakings in the region. We should’ further 
strengthen unity within the Tibetans and between all 
nationalities, and strive to build a united, affluent, and 
civilized new Xizang. 


Bangen Discusses Riots 
HK230528 Lhasa Xizang Regional Service 
in Mandarin 1130 GMT 20 Jan 88 } 


[Text] The Sixth Session of the Fourth Aulonomous 
Regional People’s Congress held its fourth plenary meet- 
ing on the morning of 19 January in the Lhasa Theater. 


Bangen Erdini Qoigyi Gyancan, vice chairman of the 
NPC Standing Committee and honorary president of the 
Buddhist Association of China, addressed the plenary 
meeting on invitation. He demanded that people from 
all walks of life and people of all nationalities throughout 
the region unite as one, oppose separatism, further 
eliminate leftism, strengthen and perfect the regional 
autonomy of minority nationalities, heal wounds, and 
make joint efforts to speed up work in Xizang. 


The plenary meeting was presided over by Wu Jinghua, 
secretary of the autonomous regional party committee. 


Sitting on the rostrum were the following executive 
chairmen of the plenary meeting: Pagbalha Geleg Namg- 
yai, Raidi, Basang, Pudoje, Langjie, Cao Xu, and Lha- 
min Soinam Lhunzhub. 


REGIONAL AFFAIRS 


Doje Cering, Mao Rubai, Dangzin, and Gyanincain 
Norbu, leaders from the autonomous regional party, 
government, and military organizations, attended the 
plenary meeting and took their seats on the rostrum. 


Attending the plenary meeting as non-voting delegates 
were all the members taking part in the sixth session of 
the fourth autonomous regional CPPCC committee; 
responsible comrades from the departments directly 
under the autonomous regional authorities and the 
Xizang Militarv District; responsible comrades from the 
Armed Police Force: and responsible comrades from 
people’s congress standing committees at the prefectural, 
city, and county levels. 


Amid warm applause NPC Standing Committee Vice 
Chairman Bangen delivered an impmrtant speech, say- 
ing: Prior to my current visit to Xizang, the central 
authorities assigned two tasks to me. First, to success- 
fully finish preparations for promoting the annual 
(?Chuan Zhao) activities and the annual Tibetan Bud- 
dhist prayer festival. Second, the task of understanding 
the conditions of Xi studying issues concerning 
Xizang, and providing reference material for the central 
authorities’ policy making. 


Vice Chairman Bangen said: The Lhasa prayer festival, 
which was established several hundred years ago by 
(Zong Ka Ba), founder of the (Gelu) group of Tibetan 
Buddhism, has become a major religious activity and a 
major national festival. Therefore, we must do well in 
Organizing this year’s prayer festival for the purpose of 
exerting favorable political and religious influences. 


Vice Chairman Bangen said: The special policies toward 
Xizang as adopted by the central authorities in the past 
are correct ones. From now on, it is imperative to adopt 
still better policies that conform to the realities in Xizang 
and can win still greater successes, for the purpose of 
doing a still better job of carrying out work in Xizang, 
further improving the people’s livelihood, and further 
strengthening the solidarity of the Tibetan and Han 
nationalities. 


Vice Chairman Banqen said: The Lhasa riots that 
occurred during the previous period were abominable, 
unfortunate incidents. As is clearly known to all, the riots 
were created by separatists at home and abroad. Looking 
back on the work done in the past, we can see great 
achievements which are obvious to all. However, over 
the past 20 years and more, due to leftist ideological 
influences, we have done things that should not have 
been done, thus leaving wounds in the people’s hearts, 
and giving the separatist forces opportunities to incite 
riots. But it is wrong for some people to say that the riots 
were caused by the autonomous region’s excessive imple- 
mentation of the policies toward minority nationalities, 
united front, and religions, the region’s excessive relax- 
ation of policy restrictions, and/or the region’s overdoing 
the work to bring order out of chaos. From now on, we 
must do well in further implementing the party’s policies 
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toward minority nationalities, religions, united front, 
and intellectuals as well as the economic policies toward 
districts engaged in agricultural and animal husbandry 
production. Vice Chairman Bangen said: Social stability 
and nationality solidarity with the people living and 
working in peace and contentment are the guarantees of 
our victory in our cause. We must safeguard stability and 
solidarity, including the solidarity of the Tibetan and 
Han nationalities and the internal solidarity of Tibetan 
people, just as we take good care of our eyes. I hope that 
we all can take the interests of the whole into account, 
unite as one, and make concerted efforts to constantly 


promote work in Xizang. 


Vice Chairman Banqen said: In my opinion, generally 
speaking, to carry out work in Xizang in the days to 
come, we must make great efforts in three respects. First, 
we must strengthen work concerning the regional auton- 
omy of minority nationalities. Within the great family of 
our motherland and under the leadership of the central 
authorities, we must implement the law on regional 
autonomy of minority nationalities, thoroughly solve 
minority nationalities problems and enable Xizang to 
become an autonomous region worthy of the name. 
Second, we must make great efforts to heal the wounds. 
In other words, we must solve existing real problems 
through the implementation of policies for the purpose 
of healing the people’s spiritual wounds. Due to the 
long-term influences of leftist ideas and practices, 
wounds have been left in many people's hearts. We must 
completely correct leftist mistakes, thoroughly negate the 
cultural revolution, further promote the implementation 
of policies, and gradually heal the people’s wounds. 
Third, it is imperative to develop. Both our nationalities 
and society must be developed. The constitution stipu- 
lates that all nationalities are equal. However, the back- 
ward economic and cultural conditions in Xizang have 
in fact constituted inequality. We must not merely cry 
out about our backwardness. We must inspire enthusi- 
asm, devote a lot of time and energy to developing our 
region’s economy and culture, and strive to build our 
beautiful and beloved native place into a magnificent, 
bright-colored and beautiful paradise on the roof of the 
world. These are our common obyectives and aspira- 
tions. 


Lastly, Comrade Wu Jinghua added: We must resolutely 
support the central authorities’ decision, support and 
cooperate with Vice Chairman Bangen to successfully 
carry out his work, and promote work in Xizang. 


Elects Deputies to 7th NPC 
HK230333 Lhasa Xizang Regional Service 
in Mandarin 1130 GMT 22 Jan 88 


[Excerpts] The 6th Session of the 4th Xizang Regional 
People’s Congress held its 5th full meeting on 22 Janu- 
ary. Attendees elected 19 deputies to attend the 7th 
NPC. The elected deputies include Ngapo Ngawang 
Jigme, Bangen Erdini Qoigyi Gyancan, Wu Jinghua, and 
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Doje Cering. [passage omitted] The election was carried 
out by secret ballot, with the number of candidates 
equalling the number of positions. [passage omitted 


Peng Zhe, vice chairman of the Regional People’s Con- 
gress Standing Committee. requested to resign from this 
post. The session voted to approve this. 


North Region 


Increases Beef Production Investment 
OW250145 Beijing XINHUA in English 1313 GMT 
23 Jan 88 


{Text} Beijing, January 23 (XINHUA)—In order to be 
self-sufficient in beef, Beijing has invested more than 18 
million yuan in beef production, an official in charge of 
the city’s animal husbandry said today. 


In recent years there has been a marked development in 
beef production. In 1985, there were only 8,000 cattle, 
but one year later, the figure amounted to 15,000. 


However, supply still falls short of demand, the official 
said. As more hotels are set up and foreign tourists come, 
Beijing has to import large quantities of beef. 


In order to meet the needs of the dewellers, the city 
government, which aims to raise 60,000 cattle in 1990 
has taken some measures to boost the beef production. 


While still encouraging the collective and individuals to 
raise cattle, more varieties will be introduced. 


Three cattle-raising bases will be established and a cold 
store house and a processing factory set up. 


Hebei Holds Discipline Inspection Plenum 
SK240455 Shijiazhuang HEBEI RIBAO in Chinese 
30 Dec 87 p 1 


{Excerpts} Yue Qifeng, deputy secretary of the provincial 
party committee, addressed the closing ceremony of the 
fifth plenary session of the second provincial Discipline 
Inspection Commission on 28 December. He said that 
correctly understanding and participating in the political 
structure reform is an important test for all cadres, 
particularly for comrades in charge of party affairs, 
including discipline inspection cadres. [passage omitted] 


With regard to enhancement of party style, Comrade 
Yue Qifeng said: We must fully affirm that the major 
trend of party style at present is good. Simultaneously, 
we must not negate or cover up existing problems. The 
problems in some fields are quite serious and cannot be 
\olerated. Therefore, we must strengthen the construc- 
tion of party style. Work relating to rectifying party style 
is extremely arduous and heavy, and cannot be under- 
taken only by a certain department. [passage omitted] 
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Comrade Yue Qifeng emphatically pointed out: At 
present, the improvement of party style is a task of 
crucial importance. Facing the separation of party and 
government functions, there will be greater changes in 
the organizational setup, functional scale, and work 
methods of the departments in charge of party style 
work. Party committees at various levels and their 
discipline inspection commissions should place the 
transfer of work on their agenda. It is necessary to clearly 
define as soon as possible the functions of discipline 
inspection commissions and administrative and super- 
visory departments. It is also necessary to ensure that 
these commissions and departments will attend to their 
own duties and work in cooperation with each other to 
achieve success in enforcing party discipline and admin- 
istrative discipline. After the leading party groups and 
discipline inspection groups under the government 


departments are abolished, we should enhance the con- 


struction of party committees and discipline inspection 
commissions under organs of large units. The general 
party branches or party branches under organs of the 
departments with a small number of people should have 
cadres especially in charge of discipline inspection work. 
In the course of implementing the plans for reform, we 
should pay attention to achieving success in ideological 
work. Comrades who should be transferred to other 
places due to organizational readjustments should pleas- 
antly submit themselves to organizational distribution. 
Party committees at various levels and personnel affairs 
departments should properly arrange, in line with the 
party’s policies toward cadres, the discipline inspection 
cadres who have been transferred from their jobs in the 
course of abolishing organs or streamlining cadres. They 
should also ensure that each will play his role well at his 
new post and have a bright prospect. 


The fifth plenary session of the second provincial Disci- 
pline Inspection Commission was held in Shijiazhuang 
from 26 to 28 December. Attending the session were 
members of the provincial Discipline Inspection Com- 
mission, secretaries of the prefectural and city discipline 
inspection commissions, and heads and discipline 
inspection cadres of discipline inspection groups under 
tge provincial-level departments and bureaus. Bai Shi, 
member of the provincial party committee standing 
committee and secretary of the provincial Discipline 
Inspection Commission, made a speech at the session. 


Hebei Commission Holds Session 
SK222358 Shijiazhuang HEBEI RIBAO in Chinese 
30 Dec 87 p 1 


[Excerpts] The sixth plenary session of the Advisory 
Commission of the Hebei Provincial CPC Committee 
was held in Shijiazhuang on 28 and 29 December. Based 
on the guidelines of the 13th Party Congress and the 
arrangements of the fifth plenary session of the third 
provincial party committee, this session studied and 
worked out arrangements for next year’s work. Focus 
was put on how to serve as good political assistants and 
advisers to the provincial party committee. 


Nei Monggo 
SK240359 Hohhot Nei Monggol Regional Service 
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The session was presided over by Wang Dongning, vice 
chairman of the provincial Advisory Commission. Yang 
Zejiang, vice chairman of the provincial Advisory Com- 
mission, delivered a speech. [passage omitted] - 


During the session, the members held animated discus- 
sions on their work for next year and on ways to further 
strengthen investigations and study. They also prelimi- 
narily decided on subjects for investigation and study. 


People's Congress Session Ends 
in Mandarin 1100 GMT 23 Jan 88 


{Excerpts} The Sixth Session of the Nei Monggol 
Regional People’s Congress successfully concluded in 
Hohhot this morning. 


The session elected 63 regional deputies to the Seventh 
NPC, including Comrade Ulanhu. The region now has 
77 deputies. A total of 648 deputies attended today’s 
session, yielding a quorum. 


Wang Qun, Batubagen, Zhou Beifeng, Seyinbayaer, 


Chao Luomeng, and Butegeqi, executive members of the 
presidium of the session, attended the session as execu- 
tive chairmen. Batubagen presided over the session. 
Regional leading comrades, including Bu He, Wang 
Duo, and Shi Shengrong, attended the session. 


The session elected regional deputies to the Seventh 
NPC in line with the secret ballot method. 


When the presidium of the session declared that 63 
comrades, including Ulanhu, were elected regional dep- 
uties to the Seventh NPC, participants burst into warm 
applause. After the election, Batubagen made a speech. 


[passage omitted] 


Also attending this morning’s session were regional par- 
ty, government, army, and CPPCC leading comrades, 
including Xu Lingren, Zhou Rongchang, Ma Zhenduo, 
Lin Weiran, Shen Xinfa, Hao Xiushan, Li Binsan, Qi 
Junshan, He Yao, Liu Zuohui, Zhao Zhihong, (Zhang 
Hangong), Alatanaogier, Fang Chenghai, Chen Bingyu, 
Wu Ligong, and Yun Zhaogwang; Yang Dalai, president 
of the regional Higher People’s Court; and Wang Linz- 
hong, chief procurator of the regional People’s Procura- 
torate. Ting Mao, member of the Central Advisory 
Commission; and Kong Fei, member of the Standing 
Committee of the national CPPCC Committee, attended 
the session and were seated on the rostrum. Also seated 
on the rostrum were members of the presidium of the 
session, including Wang Zaitian, Yun Yili, and Hu 
Zhongda. 
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Northeast Region 
Heilongjiang CPPCC Session Closes 


SK240356 Harbin Heilongjiang Provincial Service 
in Mandarin 1000 GMT 23 Jan 88 


[Excerpts] After satisfactorily accomplishing all prede- 
termined items on the of the session, the II- day 
First Session of the Sixth Provincial CPPCC Committee 
concluded at the Harbin City Friendship Palace today. 


The session democratically elected the chairman, vice 
chairmen, secretary general, and Standing Committee 
members of the Sixth Provincial CPPCC Committee; 
and organized the Sixth Provincial CPPCC Committee. 


The session elected Wang Zhao chairman of the sixth 
provincial CPPCC Committee; Zhang Li, Wang Fei, Liu 
Huixian, Tang Liandi, Guo Shouchang, Li Min, Huang 
Dexin, Fu Shiying, Ma Xinquan, and Zong Kewen as 
vice chairmen of the provincial CPPCC Committee; and 
Guan Shixun as secretary general of the committee. A 
total of 98 members of the provincial CPPCC Commit- 
tee Standing Committee were elected. 


At the closing ceremony of the session, participants also 
adopted a political resolution on the first session of the 
sixth provincial CPPCC committee, a resolution on the 
work report of the standing committee of the fifth 
provinciab CPPCC committee, and a report on motions 
accepted and heard at the session delivered by the 
months examination committee of the session. 


Wang Zhao, chairman of the provincial CPPCC com- 
mittee, made a speech at the closing ceremony. [passage 
omitted] 


Attending the closing ceremony were leading comrades 
of the provincial party committee, the provincial Advi- 
sory Commission, the provincial People’s Congress, the 
provincial government, the provincial Discipline Inspec- 
tion Commission, the provincial military district, and 
PLA units stationed in the province, including Sun 
Weiben, Chen Lei, Hou Jie, Zhou Wenhua, Xie Yong, 
Ma Chunwa, (Huang Yisheng), and (Jiang Zhenhuan). 


Hei *s Sun Observes Congress Election 
SK250643 Harbin Heilongjiang Provincial Service 
in Mandarin 2200 GMT 24 Jan 88 


[Text] On the afternoon of 24 January, the First Session 
of the Seventh Provincial People’s Congress held its 


fourth meeting to elect the and mem- 
bers of the Seventh Provincial People’s Congress and 
deputies to the Seventh NPC Session. 


Wei Zhimin presided over the meeting. Executive chair- 
men of the session included Sun Weiben, secretary of the 
provincial party committee and chairman of the provin- 
cial People’s Congress Standing Committee, and Li 
Jianbai, Chen Yuanzhi, Lu Guang, Liu Huixian, Wang 
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Pili, Wang Zhaozhi, Wang Jun, He Sholulun, Zhang 
Ruoxian, (Jiao Jiajun), Liu Wenrong, (Liu Molin), (Li 
Zhiqin), and (Zhou Jiangning). 


Seated on the rostrum were Chen Lei, chairman of the 
provincial Advisory Commission; Hou Jie, deputy sec- 
retary of the provincial party committee and governor of 
the province: Wang Zhao, chairman of the provincial 
CPPCC Committee; and Li Genshen, Chen Yunlin, 
Zhou Wenhua, Wang Yusheng, Bai Jingfu, Ma Chunwa, 
Wang Haiyan, An Zhendong, Liu Zhongli, Du Xianz- 
hong, Zhang Li, Wang Fei, Tang Liandi, Guo Shou- 
chang, Ma Xinquan, (Wang Yizhou), and Jia Chengwen. 


Also seated on the rostrum were retired veteran cadres, 
including Zhao Dexun, Wang Yilun, and Chen Jianfei. 


The agenda’s items of the meeting on the afternoon of 24 
January were to elect the secretary general of the provin- 
cial People’s Congress Standing Committee and 53 
members of the provincial People’s Congress Standing 
Committee and to elect 127 deputies to the Seventh 
NPC Session. 


The election of members of the provincial People’s 
Congress Standing Committee and of deputies to the 
Seventh NPC Session was carried out in accordance with 
the provisions of the law and according to the method of 
providing more candidates than posts for the election. 


During the election, 565 deputies attending the session 
cast their votes amid cheerful music. 


Gao Di Attends Jilin CPPCC Committee Session 


Gives Speech at 
SK230054 Changchun Jilin Provincial Service 
in Mandarin 1030 GMT 21 Jan 88 


[Excerpts] The First Session of the Sixth Jilin Provincial 
CPPCC Committee ceremoniously opened at the audi- 
torium of the provincial party committee office in 

hun this morning. The provincial party commit- 
tee office, which was opened for the first time for the 
provincial CPPCC Committee session, was decorated 
with lanterns and colored streamers today. At 0840, 477 
provincial CPPCC Committee members from all circles 
and all fronts walked into the assembly hall in high 


spirits. [passage omitted] 


The executive members of the Presidium of the First 
Session of the Sixth Provincial CPPCC Committee were 
Liu Yunzhao, Feng Ximing, Zhang Dexin, Guan Meng- 
jue, Geng Yuelun, Luo Yuejia, Jin Minghan, Cai Qiyun, 
Lu Shiqian, (Feng Xiqui), and (Zhang Hongkui). All 
members of the presidium took a seat on the rostrum. 
Also taking seats on the rostrum were leading comrades 
of the Jilin Provincial party committee, the provincial 
Advisory Commission, the provincial People’s Congress, 
the provincial government, and the provincial Discipline 
Inspection Commission, including Gao Di, Wang 
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Daren, Zhao Xiu, He Zhukang, Wang Zhongyu, Zhang 
Shiying, Zhang Fengqi, Xiao Chun, Huo Minguang, Gao 
Wen, Hui Liangyu, and Li Deming. Some veteran com- 
rades who once assumed the posts as chairmen and vice 
chairmen of provincial CPPCC Committee, including Li 
Diping, Liu Jingzhi, Yu Ke, Song Renyuan, Yan Zitao, 
Zhang Kaijing, Che Mingiao, He Yunqing, and Xin 
Cheng were also invited to attend the opening ceremony 
and to take seats on the rostrum. 


The executive chairmen of the opening ceremony were 
Liu Yunzhao, Zhang Dexin, Miao Zhuxian, and Jin 
Mi . At 0910, Liu Yunzhao, executive chairman of 
the CPPCC Committee session declared the opening of 
the first session of the sixth provincial CPPCC Commit- 
tee. [passage omitted] 


Comrade Guan Mengjue, vice chairman of the Fifth 
Provincial CPPCC Committee, presented a work report 
on behalf of the Standing Committee of the Fifth Pro- 
vincial CPPCC Committee. [passage omitted] 


The session also printed and distributed copies of the 
written report on the motions work submitted by the 
motions work committee of the fifth provincial CPPCC 
Committee. 


Gao Di, secretary of the provincial party committee, 
gave a speech at the First Session of the Sixth Provincial 
CPPCC Committee. He pointed out: Over the past 5 
years, the provincial CPPCC Committee has scored 
great achievements in its work and has effectively exer- 
cised its basic functions in political consultation and 
democratic supervision, played an active role in helping 
the provincial party committee and government to make 
policy decisions and the United Front Work Department 
of the provincial party committee to implement the 
party’s united front work policies, exerted good influ- 
ence inside and outside the party, fully displayed its 
superiority of having many competent personnel, pro- 
moted the unceasing development of. the province's 
building of two civilizations, improved the members’ 
ability to participate in and discuss political affairs, 
strengthened selſ- cultivation, and made gratifying 
progress in developing overseas contacts. 


After fully affirming achievements in CPPCC Commit- 
tee work, Comrade Gao Di stressed: Amid the new 
situation, we should further upgrade our understanding 
of CPPCC work, conscientiously bring into full play the 
functions of the CPPCC, and gradually regularize the 
practice of political consultation and democratic super- 
vision relating to the state’s major policies and the major 
problem that concern people’s lives. 


Comrade Gao Di contended: The importance of display- 
ing the CPPCC’s political consultation and democratic 
supervision amid the new situation and the arduousness 
in building socialist democratic politices have set higher 
demands on the CPPCC organizations. He hoped that 
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CPPCC members would study hard to deeply under- 
stand the theory on the initial stage of socialism and the 
party’s basic line in the initial stage of socialism, con- 
tinue to upgrade their understanding about theories and 
policies, pay attention to investigation and study, always 
understand the situation of the nation and the province 
and the people’s conditions, pay special attention to 
reflecting the peopole’s will, keep abreast of the new 
Situation, study new problems, provide the scientific 
basis for the party committees and governments to make 
scientific policy decisions, and guide their work and 
Offer opinions and suggestions. 

Comrade Gao Di stated at the end of his speech: It is 
necessary to strengthen the building of CPPCC organi- 
zations. Comrades who have engaged in CPPCC work 
should further emancipate their minds, have the courage 
to blaze new trails, work hard, continue to display their 
political consultative and democratic supervisory role, 
and do a good job in providing advice and service. They 
should enable the CPPCC to realistically become the 
home of the CPPCC committee members. 


Attends Discussion Forum 
SK230238 Changchun Jilin Provincial Service 
in Mandarin 1030 GMT 22 Jan 88 


[Excerpts] After the opening ceremony of the First 
Session of the Sixth Provincial CPPCC Committee con- 
cluded, members of the provincial CPPCC Committee 
immediatley held a forum to freely talk about their 
personal experience gained through discussing the 
speech of Gao Di, secretary of the provincial party 
committee, and the work report of the fifth provincial 
CPPCC Committee Standing Committee delivered by 
Guan Mengjue, vice chairman of the provincial CPPCC 
Committee. [passage omitted] 


When members of the provincial CPPCC Committee 
were enthusiastically engaged in discussions, Gao Di, 
secretary of the provincial party committee; He Zhu- 
kang, acting provincial governor, Wang Zhongyu, deputy 
secretary of the provincial party committee; and Hui 
Liangyu, vice provincial governor, came to the meeting 
hall and were warmly welcomed. 


Gao Di, secretary of the provincial party committee, said 
to the CPPCC members. [Begin recording] The convo- 
cation of CPPCC meeting is a matter of great impor- 
tance. I hope that you will offer more opinions and 
suggestion on the work of the province, the provincial 
party committee, and the provincial government. We 
will certainly accept your good opinions and ideas and 
offer good service to you. Thank you. [End recording] 


Jilin People’s C Session Opens 23 Jan 
SK241110 Changchun Jilin Provincial Service 
in Mandarin 2200 GMT 23 Jan 88 


Excerpis] The First Session of the Seventh Provincial 
People’s Congress ceremoniously opened in Changchun 
on the morning of 23 January. [passage omitted] 


members of the presidium of the First Session of the 
Seventh Provincial People’s Congress. 


Wang Jiren, Wang Zhongyu, ED, 4 
Shengsan, Liu Cikai, Zhu Jinghang, Wu Duo, Y 
huang, Gao Di, Xu Yuancun, Cui Lin, Dong Su. 
wt dy pS by te dpb 
session, their names being listed by the order of the 


He Zhukang, Zhang — Thang rs dy Xiao Chun, 
Liu Yunzhao, Chen Xingyin, Li Dezhu, Li Yaquan, Du 
Qinglin, (Luo Yuxia), Li Deming, Gao Wen, Hui 
11. Liu Shulin, Wang Jinshan, Zhang Dexin, 
en ee Geng Yuelun, Luo Yuejia, Jin Ming- 
Qiyun, and Lu Shiqian: and former provincial- 
level leaders, including Li Diping, Zhao Xiu, Yu Lin, Yu 
Ke, Song Jiehan, Liu Jingzhi, Zhang Kaijing, Song 
Renyuan, Zhao Tianye, Zhang Zhantao, Shi Lingi, Che 
Mingiao, Yan Zitao, Wang Guanchao, Yue Lin, He 
Yunging, and Jin Cheng. Also seated on the rostrum 
were Wang Hongmo, president of the provincial Higher 
People’s court; Li Xiangwu, chief procurator of the 
provincial People’s Procuratorate: and responsible com- 
rades of the provincial Trade Union Council, the pro- 
vincial Women’s Federation, and the provincial CYL 
committee. Attending the opening ceremony as observ- 
ers were CPPCC members participating in the First 
Session of the Sixth Provincial CPPCC Committee. 


At 0835 that morning, Huo Mingguang, executive chair- 
man of the session, declared the opening of the First 
Session of the Seventh Provincial People’s Congress. 
Acting Governor He Zhukang delivered a report. [pas- 
sage omitted] 


Comrade He Zhukang’s report includes five parts. First, 
reviewing work done over the past few years. Second, the 
current situation and the tasks for the future. Third, 
deepening the economic structure reform. Fourth, 
arrangements for 1988 economic and social develop- 
ment. Fifth, accelerating the transformation of the gov- 
En [passage 
omi 


In his report, Acting Governor He Zhukang defines the 
basic goals for economic and social developing over the 
next 5 years and clearly defines five tasks we should 
emphatically attend to at present. 


In his report, He Zhukang deeply expounds the need and 
po nes Ae deepen economic structural reform. [passage 
omi 
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In his report, He Zhukang set strict demands on the work 
of how to achieve success in transforming government 
functions, upgrading the level of policy decisions, con- 
sciously accepting the supervision of the masses, and 
upgrading the quality of the ranks of cadres. [passage 
omitted] 


Attending the opening ceremony as observers were 
responsible comrades of provincial-level departments, 
commissions, offices, and bureaus. 


Jilin’s Speaks With CPPCC Members 
SK250201 Changchun Jilin Provincial Service 
in Mandarin 2200 GMT 24 Jan 88 


{Text} At the Nanhu Guesthouse on the afternoon of 24 
January, leading comrades of the provincial party com- 
mittee and the provincial government held a dialogue 
and discussion meeting with some CPPCC members 
participating in the First Session of the Sixth Provincial 
CPPCC Committee. The purpose of this meeting was for 
the leading comrades to hear the opinions of the CPPCC 
members and jointly discuss the major policy relating to 
politics on accelerating the economic development and 
the development of scientific and technological and 
educational undertakings in our province. 


Comrade Liu Yunzhao presided over the meeting. 
Attending the meeting were Gao Di, He Zhukang, Wang 
Zhongyhu, and Gao Wen; and responsible comrades of 
the provincial Financial Department, the provincial Sta- 
tistical Bureau, the provincial Commercial Department, 
and the provincial Power Industrial Bureau, the provin- 
cial Educational Commission, the provincial Planning 
and Economic Commission, and the provincial Struc- 
ture Reform Committee. 


The meeting was held in an atmosphere of unity, harmo- 
ny, sincerity, and frankness. 


CPPCC members vied with each other to talk about the 
issues concerning and offered suggestions on the political 
structure reform; development of the economy, culture, 
science, technology, and education; how to change the 
situation in which the province is judged as a small 
province in terms of its industrial production, a big 
province in terms of its agricultural production, and a 
medium-sized province in terms of its financial revenue; 
how to maintain the stability of goods prices; and how to 
achieve a success in information service. 


Provincial leading comrades, including Gao Di, 
answered the questions asked by th: CPPCC members. 


*s Secretary Calls for Protecting Reformers 
SK250653 Shenyang Liaoning Provincial Service 
in Mandarin 2200 GMT 23 Jan 88 


[Excerpts] At the ongoing First Session of the Sixth 
Provincial CPPCC Committee. participating members 
who had scored marked achievements in conducting 
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reforms among enterprises described their conditions 
and secret worries and called on society to enthusiasti- 
cally support or protect reformers. [passage omitted] 


After hearing the opinions raised by the members at — 
session, Quan Shuren, secretary of the provincial 
committee, also voiced his opinions in which he — 
out: Over the past few years, a large number of entrepre- 
neurs who boldly engage in reforms have emerged in the 
province. Their practice has played a model and influ- 
ential role in deepening reforms in the province. The 
overwhelming majority of reforms conducted by them 
have been successful. At present, there are not enough 
entrepreneurs boldly engaged in reforms in the province 
and the number lags far behind. Creating a fine climate 
favorable to a large number of reformers is still a 
problem that we should urgently deal with. 


In voicing his opinions, Comrade Quan Shuren pointed 
out: Party committees at all levels should continuously 
regard as an important task the work of resolutely 
su upporting — to boldly engage in exploration and 


reforms, and to encourage them to boldly engage in 
exploration. Second, efforts should be made to help 
reformers upgrade their standards of policies and theory 
and improve their own quality so as to enable them 
become mature as soon as possible. A 
done in conducting thoroughgoing and painstaking ideo- 
logical work among those who have had various errone- 
ous ideas and viewpoints toward reforms in order to 
educate them to upgrade their understanding and 
straightening out their ideology. We should resolutely 
resist specific persons who have made false charges 
against reformers. Those who have boldly — — in 
reforms should continuously upgrade their men 
bility of accepting criticism and refrain from falli 
under the influence of rumors and slandefs. 4 
aay carry forward the drive to conduct 
orms. 


Comrade Quan Shuren pointed out: The consistent 
stand of the provincial party committee is to uphold the 
principle of seeking truth from facts and the i 

line of proceeding from the actual situation in doing 
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everything and to unswervingly reformers. The 
attitude adopted by the provincial party committee 
enables reformers to make some mistakes while engaging 
in exploration. However, we will never allow anyone not 
to engage in reforms. 


Northwest Region 


N Congress Elects Deputies to 7th NPC 
HK250143 Yinchuan Ningxia Regional Service in 
Mandarin 0000 GMT 25 Jan 88 


Excerpts] The Sixth Session of the Fifth Ningxia 
— 1 1 in 1741 


the 13th National CPC 
th the actual conditions in 


Executive chairman Hei Baili presided at the om 
session. The other executive chairmen present incl 
Shen Daren, Hao Tingzao, Liu Guofan, Li Yunhe, and 
Ma Youde. [passage omitted] 


H 16 comrades, including Bai Lichen 
to the 7th NPC. 222 
list 24 candidates. [passage omitted] 


222 carry out the 
„Work 
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PRC's Hainan Island Plan May T Disputes 
7 wed Taipei CHINA POST in English 18 Jan 88 
9 


(Text) Peking's plan to elevate Hainan Island to the 
status of a province could trigger disputes among several 
countries over the isles near Hainan Island, the CHINA 
TIMES said in a news analysis yesterday. 


— to the analysis, the planned Hainan Province 
includes four island groups in the South China Sea-the 
Pratas Islands (Tu ), the Spratly Islands (Nansha), 
the Chungsha Islands and the Paracel Islands (Hsisha). 


Currently Communist China controls only the Paracel 

Islands (Hsisha) which it seized from Vietnam in 1974. 

The small isles of the Spratly Islands (Nansha) are 

7 rately occupied by the Philippines, Indonesia. and 
ietnam, 


The ROC [Republic of China] has stationed troops on 
the Pratas Islands (Tungsha) and Taiping Isle, the largest 
isle 4 the Spratly Islands (Nansha), according to the 
article. 


Once Peking declares the founding of Hainan Province. 
it will probably take one of the two measures: To keep 
the status quo on these islands or to take them back 


through diplomatic or military action. 


The article said that since last November Peking has 
condemned the Philippines for its occupation of the 
~ oe | Islands (Nansha) through the NEW CHINA 
NEWS AGENCY. Recently, Communist China has con- 
ducted naval maneuvers to show its power to the 
involved countries. 


Radio Comments on U.S., PRC, USSR Relations 
OW23 1439 Taipei International Service 
in English 0200 GMT 23 Jan 88 


= commentary: “Peking Rejects Rapprochement 
ith Moscow Again”) 


[Text] The Chinese Communists are playing hard to get 
with the Soviet bear. Just a few days after Soviet General 
Secretary Mikhail Gorbachev renewed his call for a 
summit with Chinese Communist leaders, Peking 
announced that it was neither ready nor willing to hold 
such a meeting with the Soviets. In rejecting Moscow's 
latest bid for rapprochement, Peking cited the same 
reasons for past, quote, nyets, unquote: Moscow must 
withdraw its forces in Afhganistan and tell its client state 
Vietnam to pull out of Cambodia. Peking also puts 
border disputes on the table of conditions for any 
summit. 


For his part, Gorbachev was singing a new serenade to 
entice Peking. The Soviet leader insisted that his recent 
good ties with Washington were not to Peking’s detri- 
ment, and that he was of the frame of mind that Peking 
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was an equal in the Moscow-Washington-Peking super- 
power triumvirate. He also added that East-West prob- 
lems are not isolated from peking's interests and that 
Peking should play a major role. But all the sweet talk 
Gorbachev could muster did not budge the Chinese 
Communists. Peking insisted in return that its relations 
with Moscow are important but that the current state of 
relations hardly warrant a summit meeting. 


For his part, Gorbachev wants to mend the 25-year-old 
rift vith Peking so that he can get on with the business of 
economic reform at home without having to worry about 
the, quote, Eastern front, unquote. He also has a strategic 
interest in balancing relations with Washington and 
Peking. 


The Chinese Communists, meanwhile, have their own 
ulterior motives for playing hard to get with Moscow at 
this juncture. After Gorbachev's successful summit with 
U.S. President Reagan in Washington last month, 
Peking began to make outward sounds of feeling like the 
odd man out. The summit caused some discomfort for 
Peking. 


On the other hand, however, Peking has always felt that 
it has the most leverage in the triangular relationship. 
With Washington making major concessions over the 
past 10 years, Peking has felt that it can also drag the 
Soviet bear around by the ear. Although Moscow has 
been harder to bargain with than Washington, Peking 
still feels certain that it can extract the desired conces- 
sions out of Moscow in the long run. 


Washington, meanwhile, must be elated that Peking is 
playing hard ball with Gorbachev. Many Americans fear 
rapprochement between Moscow and Peking for the 
obvious reason that Washington does not want to sud- 
denly find itself to be the odd man out with the commu- 
nist powers stacked against it. There are still plenty of 
people in official Washington who feel that the United 
States can use Communist China—the so called playing 
of the China card—to make the Soviet bear more pliant 
on East-West tensions. The China card is controversial 
because many other Americans assert that it cannot work 
as long as Peking is using the United States for a similar 
purpose to gain leverage against the Soviets. Despite 
Peking’s cold shoulder to Moscow now, odds are that 
Washington will indeed end up as the odd man out in the 
long run. 


Paper Discussses Trade With China Mainland 
OW240224 Taipei CHUNG YANG JIH PAO in 
Chinese 

8 Jan 88 p | 


Editorial: Discuss Trade With the Mainland From a 
Purely Commercial Standpoint”’] 


[Text] According to statistics, since the government 
began permitting Taiwan residents to visit their relatives 
on the mainland, more than 20 percent of such visitors 
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have actually gone there to explore the possibility of 
trade with the Chinese Communists. This serves to show 
that entrepot trade has caused too high expectations 
among industrialists and businessmen here. Even if we 
leave political factors aside and discuss the question of 
trade from a commercial standpoint, we have to tender 
some advice to our industrialists and businessmen: Act 
with caution in order not to fall into a quagmire. 


There is no denying the fact that entrepot trade has been 
ing on although the government's three no'sꝰ policy 
remained unchanged in the past 2 or 3 years. Some 
businessmen have made a profit by engaging in such 
trade. But, many others have lost money because of an 
abrupt suspension of contracts by Chinese Communists. 
Although such incidets have not been reported in the 
press, they are known io all in business circles. It is true 
that with restrictions imposed on our exports in foreign 
markets, our businessmen are trying hard to find a new 
Outlet in foreign trade. Japan and Korea always try to 
dominate or enter the mainland market. It is under- 
standable that our industrialists and businessmen also 
focus their attention on the mainland. 


In opening a market, however, we must at least appraise 
the risks we will have to take. Because of a shortage of 
foreign exchange, the Chinese Communists have long 
put the stress of their trade policy on exporting. They 
hope to absorb foreign funds and to solicit foreign 
businessmen to set up factories on the mainland in order 
to relieve their shortages of funds and technology. Ear- 
lier, the Chinese Communists adopted a policy to en- 
courage trading with Taiwan in coordination with their 
united front tactics—commodities were exchanged on 
the sea, and local authorities on the mainland used small 
amounts of foreign exchange to purchase through Hong 
Kong, Singapore, or other places some of our industrial 
products which we considered backward. But this situa- 
tion did not last long. When some of our businessmen 
shipped newly produced goods to entrepots, Chinese 
Communists refused to buy many of such goods. How- 
ever, conditions in this regard were different in different 
mainland provinces. The experiences of businessmen 
engaged in entrepot trade are also different—some of 
them were lucky while others were not so lucky. This is 
why businessmen generally entertain the idea of trying to 
make a profit on the mainland. 


A report recently given by the China Economic Research 
Institute to the Ministry of Economic Affairs points out: 
To cope with the situation in which large quantities of 
Taiwan-made products are sold on the mainland, the 
Chinese Communists have begun to abandon their pol- 
icy to “encourage” trading with Taiwan. Instead, they 
have taken a “defensive” posture. They are planning the 
product mix in their trade with Taiwan in an attempt to 
totally control the development of trade and the econo- 
mies on both sides of the Taiwan Strait. Their plans in 
this regard are: First, the “Ministry of Foreign Economic 
Relations and Trade” will exercise centralized control in 
order to prevent local governments from doing things in 
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their own way. Second, 27 products to be shipped from 
Taiwan to the mainland for sale must be examined and 
approved by the “Ministry of Foreign Economic Rela- 
tions and Trade. And third, 38 ucts which Kwang- 
tung Province announced as import substitutes will not 
be permitted to be imported in principle. The number of 
such substitutes will gradually increase. The conclusion 
of the analytical report by the China Economic Research 
Institute says that “entrepot trade” should be main- 
tained. The report ts that restrictions on importing 
raw materials from mainland be relaxed and that 
import duties be levied on such raw materials as on 


foreign goods. 


In citing this analytical report made from a purely 
economic standpoint, we aim at urging the government 
to act with caution in this regard. But if our business- 
men, instead of operating through entrepot agents in 
such places as Hong Kong and Singapore according to 
normal international trade procedures, set up organiza- 
tions to directly trade with the mainland, it goes without 
saying that they will take tremendous risks because the 
Chinese Communists’ trade policy is unstable. We 
understand that in imposing restrictions, the Chinese 
Communists aim at inducing industrialists and business- 
men in Taiwan to build factories on the mainland by 
taking the opportunity of visiting their relatives there. 
The experiences of Overseas Chinese residing in the 
United States, Japan, and Hong Kong who have invested 
in Mainland China show that cadres of Chinese Com- 
munist economic departments show no respect for con- 
tracts and that workers recruited on the mainland are 
sluggish. In addition, the market on the mainland is 
under strict control by the Chinese Communists and 
their transport facilities are unusually backward. This is 
why many of their businesses have failed on the main- 
land and they have returned to their residences. There- 
fore, we hope that the Ministry of Economic Affairs will 
soon find a proper way to deal with this situation. We 
would also like to particularly remind our industrialists 
and businessmen that they must see clearly the nature of 
the Chinese Communist regime and its present eco- 
nomic plight. The mainland is not a market where we 
stand to gain, and our industrialists and businessmen 
should avoid such risks in order not to damage our own 
economic lifelines. 


Premier Reaffirms Goal of Mainland 
yy Taipei CNA in English 0945 GMT 
23 Jan 


ext] Taipei, Jan. 23 (CNA)—Premier Yu Kuo-hua 

urday morning reaffirmed the ROC [Republic of 
China] Government and people’s determination to carry 
out the late President Chiang Ching-kuo’s wishes of 
recovering the Chinese mainland and thoroughly build- 
ing constitutional democracy in the country. 


Yu made the remarks at a ral!y here commemorating 
World Freedom Day, an occasion desi to mark the 
decision to seek freedom by some 22,000 Communist 
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Chinese and North Korean prisoners of war captured by 
United Nations forces during the Korean war. Some 
14,000 of the pows chose to come to Taiwan, while the 
rest decided to stay in South Korea. 


Yu said that the country is infinitely grieved by Chiang’s 
passing, but the late president's spirit and aspirations 
have seeped into the blood of all his countrymen, who 
will continue his unfinished tasks. 


The ROC’s current national endeavor, Yu said, is to 
implement the Constitution throughout China and to 
allow all the I billion Chinese to enjoy the well-being of 
te 2 democracy and an equitable distribution of 


Yu said that China must be unified, and the unification 
has to be under ‘systems in line with the three principles 
of the people since only the teachings of the country’s 
founder, Dr Sun Yat-sen, can bring about a strong and 
prosperous China instrumental to world peace. 


In his remarks at the rally, U.S. Congressman James M. 
Inhofe, urged the free world not to be fooled by Soviet 
leader Mikhail Gorbachev and Chinese Communist 
leader Teng Hsiao-ping, who have tried to convince the 
world that communism has changed, and that they are 
moderates no longer committed to the Marxist goal of 
world revolution. 


Inhofe warned that both Gorbachev and Teng are dedi- 
cated communists committed to the basic goal of world 
revolution. 


From Asia to Africa to Latin America, the congressman 
said, freedom fighters are waging battles against commu- 
nist enslavement. In Central America, he said, more than 
17,000 freedom fighters are struggling, and many are 
dying, against the tyranny of the communist Sandinista 
Government in Nicaragua. 


Inhofe lauded the achievements the ROC has made 
under the leadership of the late President Chiang, saying 
the ROC offers hope for the world. “Those freedom 
fighters in the jungles of Nicaragua are hoping, praying 
and dying for the day they can participate in the freedom 
and prosperity that you enjoy here in the Republic of 
China,” he said. 


The rally was presided over by Clement C.P. Chang, vice 
chairman of the ROC chapter of the World Anti-Com- 
munist League [WACL], on behalf of Dr Ku Cheng-kang, 
WACL honorary chairman; more than 1000 people 
attended. 
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PRC's Fishing Boats Harrassment Discussed 
OW241100 Taipei CHUNG YANG JIH PAO in 
Chinese 9 Jan 88 P 1 


Editorial: Count on Our Readiness, Not on Whether 
the Enemy Will Come—On Chinese Communists’ Fish- 
ing Boat Harrassment and Armed Invasion Plot” 


[Text] Since the latter half of 1987, large numbers of 
Chinese Communist fishing vessels have been harassing 
Taiwan, Penghu, Kinmen, and Matsu. Their assembly 
offshore of Ilan County has suddenly become hot news. 
Now, according to EXPRESS, a Hong Kong newspaper, 
the Chinese Communists have recently revised their 
1979 plan for invading Taiwan. According to the paper, 
the Chinese Communists planned to impose a full-scale 
blockade of Taiwan, air drop paratroopers dressed in 
national army uniforms, land in Ilan, and use force to 
effect their idea of peaceful settlement. The fishing boat 
harassment and the plan for invading Taiwan show that 
the Chinese Communist threat is real, not sensational 
“propaganda.” They also show that the Communist 
statement of not excluding the possibility of liberating 
Taiwan by force” is not intimidating “empty talk.” 


The Chinese Communist fishing boat harassment began 
a long time ago. It did not attract public attention 
because it was not widely reported by newspapers. After 
failing to conquer Kinmen and Matsu by means of 
artillery fire that began on 23 August 1959, the Chinese 
Communists declared that they would cease fire on 
“even days,” and the shells they hurled onto the offshore 
islands on odd days” were nothing but propaganda 
leaflets. After they established diplomatic relations with 
the United States, the Chinese Communists have ceased 
shelling and, while proposing “reunification” and 
peace talks,” they sent fishing boats to harass Kinmen 
and Matsu. During the peak days, as many as 500 to 600 
fishing boats were sent to harass the two offshore islands 
each day. From 15 September 1987 to 5 January this 
year, Communist fishing boats of all descriptions made a 
total of 14,949 trips to harass Kinmen and Matsu, and 
the national armed forces have fired over 24,900 rounds 
from machine guns and over 400 rounds of artillery to 
ward off such harassment. People living on the peaceful 
island of Taiwan simply cannot imagine such tension on 
the Kinmen-Matsu front. 


During the first 6 months of 1987, only a few Commu- 
nist fishing boats came within 20 sea miles of Taiwan 
and Penghu. The harassment became more frequent 
after the Chinese Government liftzd martial law on 15 
July. To counter such harassment, our navy and other 
authorities concerned resorted to all types of measures, 
including driving them away, on-the-spot checks, deten- 
tion, and interrogation. The number of boats they drove 
away was 162 in July 1987, 233 in December, and as 
many as 411 in November. During the July-December 
period, a total of l. 433 boats were driven away. On- the- 
spot checks showed that most of these fishing boats” 
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were equipped with simple telecommunications equip- 
ment, and even dynamite and detonators, but no fishing 
gear. Some were loaded with medicinal herbs, cigarettes, 
and wine intended to be sold or bartered. Out of human- 
itarian considerations our interrogators, after confiscat- 
ing the goods, make it a practice to replenish their fuel 
and food and drive them away. 


According to information collected from interrogation 
and other sources, we learned that one important means 
the Chinese Communists employed in conducting their 
united front tactics against Taiwan is harassing us with 
fishing boats. The objectives include collecting intelli- 
gence, finding out our strengths and weaknesses, and 
Creating trouble, so as to pave the way for invading 
Taiwan by force, and disturb our economy by means of 
barter. The mainland fishermen have disclosed that they 
receive supplies and orders from large vessels stationed 
west of the central line of the Taiwan Strait. According to 
fishermen of Toucheng Township in Ilan County, main- 
land fishermen told them that, instead of having to 
spend money to buy the medicinal herbs and wine they 
peddle offshore of Taiwan, they can receive “bonuses” 
after returning to the mainland if they accomplish their 
mission.“ Thus, we should never casually disregard the 
EXPRESS report that the Chinese Communists have 
carried out seven simulated offensives against Taiwan. 


The many liberal policies adopted by our government, 
such as lifting martial law and allowing people to visit 
their families on the mainland, as well as other political 
and economic measures for improving the democratic 
system, have caused an irresistible impact on the Chi- 
nese Communist brutal rule. The Communist act of 
intensifying fishing boat harassment, while betraying the 
Communists’ “people’s war” mentality during the 
period when they depended on “millet and rifles,” has a 
Clear motive of trying to use a mass of primitive fishing 
boats to cause fear among an extremely small number of 
people on this bastion for national recovery. By this 
“carefully planned” scheme, the Chinese Communists 
wanted to demoralize the people and create chaos in 
Taiwan, and then make use of this opportunity to land in 
Taiwan and “liberate it by force amid social chaos.” 
Owing to persistent economic setbacks, the Chinese 
Communists, following the “13th Party Congress,” have 
started to restructure their political and economic sys- 
tems based on the theory of ‘he “initial stage of social- 


ism.” One of the first measures taken by Li Peng after he ä 


became the acting premier was to reinstate the ration- 
ing system. While the theory of “initial stage of social- 
ism” fails to convince Communist Party members at 
home, it also fails to win the support of other communist 
countries. The Chinese Communists could not even 
include this theory, which has been endorsed by the 
“13th Party Congress,” in their “ party program.” More- 
over, Owing to the communist suppression of bourgeois 
liberalization and human rights, as well as the Tibetan 
people's fight against brutality—problems which have 
displeased the United States, Peiping-Washington rela- 
tions have been at a low during the past 6 months. Since 
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all dictators have made it a practice to provoke external 
conflicts and suppress disagreements at home, the Chi- 
nese Communist attempt to harass Taiwan by fishing 
boats and invade Taiwan are vivid proofs of their 
attempt to provoke external conflicts. 


The government has now strengthened its naval, ground, 
and air deployments and intensified steps to check and 
drive away the Communist fishing boats. Since it has 
been frequently reported that Communist cadres have 
poisoned people with bogus wine produced with indus- 
trial alcohol, fishermen in Taiwan should refrain from 
trying to profit from trading with Communist fishing 
boats, lest they should harm themselves as well as other 
buyers. 


It is a ruthless Communist policy of driving countrymen 
to engage in year-round harassment on the sea, and the 
Communist scheme of invading Taiwan by force is 
doomed to failure. Countrymen in Taiwan should unite 
and live in harmony with each other, and heighten their 
vigilance, so as to reciprocate the national armed forces’ 
diligence in safeguarding security in the Taiwan Strait. 
This is to say that, to safeguard national security and the 
people’s happiness, we must “count on our readiness, 
not on whether the enemy will come.” 


WEN WEI PO Comments on Taiwan After Chiang 
HK240930 Hong Kong WEN WEI PO in Chinese 
23 Jan 88 p 2 


(“Special Feature” by Hsu Ssu-min (1776 0934 3046): 
“The Darkness Before the Dawn Is a Question of Time“] 


[Text] d Ching-kuo’s mild and opening policy, 
characterized by “three-nos” counteracting the main- 
land proposal of “establishing transport, trade, and 
postal relations between the two shores” spanned 3 years 
or so. It actually began in the wake of waves of just 
condemnation of public opinion both at home and 
abroad on the assassination of Chiang Nan in the United 
States by Taiwan-sent spies. With the tense situation 
between the two shores of the strait becoming more 
relaxed with each passing day, all kinds of long-standing 
pretexts such as “counterattacking the mainland” and 

“suppressing rebellion” had lost their effects. The 
demands of the Taiwan people to visit their long sepa- 
rated relatives in their native places as well as for 
political democratization grew increasingly intense and 
shaped into momentous torrents pounding at the KMT 
[Kuomintang] authorities. It was at this critical juncture 
that Chiang Ching-kuo and his men made a series of 
enlightened and opening decisions to meet the situation. 
That explains why the assessment of Chiang Ching-kuo’s 
life has been favorable, now that a final judgment can be 
passed on him as the lid is placed on his coffin. Had 
Chiang Ching-kuo's policy been different, the assess- 
ment of his merits and demerits would have been quite a 
different story. 


FBIS-CHI-88-015 
25 January 1988 


In a region where the implementation of an opening 
policy has just begun, the reformists must have the 
courage to deal with all kinds of inevitable social pound- 
ing. In the wake of lifting the ban on the founding of 
political parties and newspapers that hold dissident 
views and the lifting of martial law, there has been all 
kinds of turmoil in the streets, such as the very frequent 
use of force in Legislative Yuan sessions; the open 
demonstration of the slogans “Self-determination for the 
Taiwan people” and “Independence for Taiwan” in the 
streets; and the thundering voice of a population of 19 
million against 1,000 “stubborn old thieves” for all- 
round reelection of the parliament. All of this was left 
over from the Chiangs’ implementation of the long- 
standing policy of isolation from the mainland. It was 
precisely when Chiang Ching-kuo saw this and adopted a 
series of opening measures that conditions improved 
somewhat. With the development of the situation, cul- 
tural and sports contacts and exchanges will gradually 
increase, and the further development of each supplying 
what the other needs economically will inevitably lead to 
direct trade. Chiang Ching-kuo could not resist these 
trends. The new post-Chiang leading body will not be 
any tougher in resisting them either. 


Taiwan has scored 7 economic accomplish- 
ments over the past 30 years or so and has become one of 
the “four little dragons.” This is not only due to its own 
efforts. It is chiefly due to a stable environment in the 
strait. Had the mainland adopted a policy other than 
peace and stability regarding the strait, such as letting its 
submarines cruise around the island or causing frequent 
air raid alarms with the aim of intervention and sabo- 
tage, a stable and harmonious environment for construc- 
tion would not have emerged in Taiwan. There is a 
humorous analogy popular among Hong Kong people: 
„All the mainiand has to do is sneeze, and Hong Kong 
will catch cold.” In Taiwan’s case, it will have to put on 
more clothes even if it does catch cold. 


Mainland China is set between the two superpowers, the 
United States and the Soviet Union. It plays an impor- 
tant role and is an important force in stabilizing Asian 
and world peace. There is no doubt that the stabilizing of 
the strait situation is a component part of the mainland’s 
policy of stabilizing the situation in Asia. 


Following in his father’s footsteps, Chiang Ching-kuo 
took over the reins of the party, administration, army, 
and spy organizations. Therefore, the situation of Tai- 
wan depended on one person alone. Now that he is dead, 
troubles have immediately cropped up. First, Taiwan is 
facing the perplexity of the redistribution of power 
between different factions inside the KMT. There is a 
dispute between the conservatism of the party founders 
and the demand for democratization of the bureaucrats, 
who were educated abroad. Then there is the issue of the 
harmony between the administration, with Yu Kuo-hwa 
taking charge, the party, with Li Huan as general secre- 
tary, and the army, under the command of Hau Pei-tsun. 
In the past, one man alone had all the power. Now it is 
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imperative to make arrangements for power redistribu- 
tion. Second, non-party elements have taken advantage 
of opening by making all kinds of demands. Turmoil in 
the streets has become worse with each passing day. Even 
such slogans as “Self-determination for Taiwan people” 
and “Independence for Taiwan,” which aims at splitting 
up the nation, are manifested in the streets. Besides, 
foreign influences will take the advantage to sneak in and 
intervene. The Chiangs had resolutely rejected foreign 
intervention in their army so that they might not let 
down history. But in the post-Chiang leading body, is 
there anyone who has the same boldness and prestige to 
overcome all this domestic trouble and foreign interven- 
tion? 


Those who do research on the strait situation should 
proceed from the mainland's policy toward Taiwan. The 
CPC has never gloated over the misfortunes of Taiwan in 
recent years. The name of Chiang Kai-shek used to be 
linked to “public enemy.” Now that practice has 
changed. His old residence as well as his mother’s tomb 
in his hometown, Fenghua, Zhejiang have been restored. 
Such bad names as “public enemy” have all been deleted 
from the press, with the intention of turning antagonism 
into good will. On 13 January, the day that Chiang 
Ching-kuo passed away, the CPC sent a telegram 
expressing condolences “in the name of the party,” and 
CPC General Secretary Zhao Ziyang promptly made 
known his position. He expressed his hope for stability in 
the Taiwan situation and emphatically affirmed Chiang 
Ching-kuo for his position of adhering to one China and 
opposing “independence for Taiwan” during his life- 
time. Zhao Ziyang has announced to the whole world 
that the mainland policy toward the Taiwan Strait is 
persistent: The PRC will never take advantage of the 
troubled situation in Taiwan arising from the death of 
Chiang Ching-kuo. The new leadership in Taiwan can be 
completely at ease in handling any incident that might 
take place. However, if the situation should get out of 
hand, if there should be foreign intervention and if the 
territory should be endangered, it would be unimagin- 
able for the CPC authorities to look on with arms folded. 


The above analysis shows that whether it is Mr Yu or Mr 
Li who succeeds Chiang Ching-kuo in the leadership, he 
has alsolutely no reason to foul the relaxed atmosphere 
in the strait, to show antagonism to the mainland, or to 
willingly become a sinner in history. Sources in Taipei 
say that the remains of Chiang Ching-kuo will be buried 
in his hometown in Zhejiang. In a personal statement 
made to an American, Li Teng-hui said that he is both a 
native of Taiwan and a Chinese. That is good enough to 
explain everything. 


The darkness before the dawn is only a question of time. 
The great Chinese nation has gone through all kinds of 
disasters over the past few centuries, but still it stands 
firm on its feet. The completion of the great cause of 
unification is a historical inevitability. 


FBIS-CHI-88-015 
25 January 1988 


*s Lee to Attend Chiang’s Funeral 
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[Text] Taipei, Jan. 22 (CNA)—Prime Minister Lee Kuan 
Yew of Singapore will arrive here Jan. 29 for the funeral 
of the late President Chiang Ching-kuo, the Prime Min- 
ister’s son, Lee Hsien Loong, said Thursday. 


Prime Minister Lee is to be accompaniéd by his wife, 
ay uaa Prime Minister Ong Teng Cheong and 
Mrs. 


Lee Hsien Loong, minister of trade and industry, arrived 
here Thursday and went immediately to the Veterans 
General Hospital to pay his respects to President Chiang 
at a memorial altar there. 


Meanwhile, First Deputy Prime Minister Goh Chok 
Tong is scheduled to arrive here Friday and Wiston 
Choo, chief of the General Staff, will arrive here Sunday 
to pay their respects to the late president. 


Vatican Cardinal To Attend Taiwan 
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[By Chan Wai-fong] 


[Text] A senior official from the Vatican will pay an 
Official visit to Taiwan early next month. 


Cardinal Joseph Tonko, Prefect of the Sacred Congrega- 
tion of Evangelisation of People of the Vatican, is to 
participate in the Symposium on Evangelisation orga- 
nised by Taiwan’s Catholic Church. 


He will be the most senior Vatican official to visit the 
island republic during the past two ycars, Secretary- 
General of Taiwan’s Chinese Bishops’ Conference, 


Bishop Joseph Wang told The STANDARD. 


The Cardinal’s visit is regarded as significant in view of 
recent reports that China is to improve relations with the 
Vatican. 


There have also been reports that China will only agree 
to improve ties if the Vatican agrees to sever formal ties 
with Taiwan—and that it is likely to do so. 
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But Bishop Wang dismissed these reports as speculation. 
He maintained that the Cardinal’s visit was a friendly 
gesture towards Taiwan's Catholic Church. 


Cardinal Tonko, 64, a Czech, is in charge of spreading 
the faith outside Europe except America and Australia. 


He will also be visiting Hong Kong and Macao to meet 
with church people, becoming the most senior Vatican 
official ever to visit the territory in an official capacity. 
The six-day symposium, to be held in Taiwan's Fu-jen 
Catholic University, is to start on February 8. 


Planned more than three years ago, the meeting is 
considered to be an important event for the Taiwan 
church, whose activities have virtually stagnated. 


A church source in Hong Kong told The STANDARD 
that this visit had been in preparation for several 
months. He said the timing was rather sensitive in view 
of recent developments. 

“President Chiang Ching-kuo just passed away. There 
have been reports about a visit by the Pope to China. So 
this visit may complicate the situation. 


“The cardinal will be coming mainly for the meeting but 
he may do some foundation work for a rapprochement 
between Beijing and the Vatican,” the source said. 


Taiwan’s church has been evasive about a possible 
re-establishment of Sino-Vatican ties and the severing of 
relations with Rome. 


Bishop Wang has declined comment but there are signs 
that these reports have frightened Taiwan's Catholics. 


The STANDARD understands that the alumni of Fu-jen 
Catholic University has, in a fund-raising advertisement, 
urged the Pope to abandon his mainland visit when he 
visits South Korea in October. 


The advertisement in the CHRISTIAN LIFE WEEKLY, 
one of the two official Catholic publications, said the 
alumni would raise funds to publish the requests in 
Italian and US newspapers. 


Meanwhile, Catholic members of Taiwan’s parliament 
have also published an open letter in the weekly urging 
the Pope to be cautious in handling the Sino-Vatican 
issue and to avoid jeopardising Taiwan’s Church. 


The letter, published on January 7, said that Taiwan 
Catholics were deeply concerned about the mainland 
visit by Cardinal Jaime Sin of the Philippines last year. 
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